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rules  and  Regulations 


Title  6 — Economic  Stabilization 
CHAPTER  I— COST  OF  LIVING  COUNCIL 

PART  150— COST  OF  LIVING  COUNCIL 
PHASE  IV  PRICE  REGULATIONS 

Revision  of  Form  CLC-22 

The  purpose  of  this  amendment  to  Ap¬ 
pendix  A  (which  is  at  the  end  of  Part  150 
of  Title  6)  is  to  revise  the  Form  CLC-22, 
and  its  supporting  Schedules  C,  F,  R,  and 
T. 

Appendix  A  was  established,  and  Form 
CLC-22  placed  within  it  (along  with 
Schedules  C,  F,  R,  and  T)  on  January  17, 
1974,  39  FR  2704  (January  23,  1974).  On 
January  17,  the  Council  also  issued  CLC 
Notice  No.  74-2,  39  FR  2730  (January  23, 
1974)  which  contained  a  notice  of  pro¬ 
posed  rulemaking  concerning  a  proposed 
revision  of  Form  CLC-22  and  supporting 
Schedules  C,  F,  R.  and  T.  That  notice  set 
out  revised  instructions,  and  invited 
written  comment  upon  them.  The  notice 
also  referred  to  a  meeting  of  the  Business 
Advisory  Council,  to  be  held  on  January 
30,  1974,  for  the  purpose  of  receiving 
comments  on  the  proposed  revisions. 

The  Business  Advisory  Council  meet¬ 
ing,  which  was  open  to  the  public,  pro¬ 
duced  numerous  suggestions.  In  addition, 
written  comments  were  received.  These 
written  and  oral  comments  have  been 
considered  by  the  Council  staff,  and  have 
resulted  in  a  number  of  alterations  in  the 
proposed  Form  CLC-22  and  supporting 
schedules. 

Since  CLC  Notice  No.  74-2  set  out  in 
considerable  detail  the  differences  be¬ 
tween  that  proposal  and  the  Form  CLC- 
22  as  it  then  stood,  this  preamble  will 
discuss  only  the  ways  in  which  the  Form 
CLC-22  and  supporting  schedules,  as  they 
are  set  out  herein,  differ  from  the  pro¬ 
posals  set  out  in  CLC  Notice  No.  74-2. 

The  first  change  occurs  in  the  General 
Instructions  at  the  end  of  the  second 
paragraph  under  B,  “Who  Must  Use  Form 
CLC-22”,  where  a  new  paragraph  is  in¬ 
serted  to  say  that  institutional  and  non- 
institutional  providers  of  health  services 
subject  to  Subpart  O  of  Part  150  do  not 
need  to  submit  Form  CLC-22  either  to 
prenotify  or  to  report  price  increases  for 
health  services.  This  is  not  a  change  in 
Council  requirements  and  is  inserted  at 
this  point  for  the  sake  of  clarity. 

The  “Certification  of  No  Price  In¬ 
crease”  in  paragraph  B  is  altered  by  the 
substitution  of  the  word  “or”  for  the 
word  “and”  in  item  (5)  of  the  first  para¬ 
graph  of  the  Certification.  This  change 
is  to  conform  the  first  with  the  second 
paragraph. 

Item  7,  “Prenotification  by  Refiners”  in 
paragraph  B  is  amended  by  changing  the 
heading  to  “Prenotification  by  Refiners 
Selling  Covered  Products”  in  order  to 
make  the  heading  more  descriptive  of  the 
applicability  of  the  paragraph  which 
follows  it. 

Item  8.  “Certification  that  Public  Dis¬ 
closure  Not  Required"  is  amended  by  the 
addition  of  the  phrase  “as  defined  in  6 
CFR  150.53”  to  specify  what  is  meant  by 
the  term  substantial  product  as  it  is  used 
in  Item  8. 


Paragraph  C,  “When  to  Submit  Form 
CLC-22”  and  paragraph  D,  “What  to 
Submit  or  Prepare”,  are  amended  by  the 
substitution  of  the  word  “file”  for  the 
word  “submit”  when  a  time  period  is 
being  imposed,  to  make  it  clear  that  re¬ 
ceipt  of  the  document  by  the  Council  or 
IRS  must  occur  within  the  specified  time. 
The  Council’s  procedural  regulations  in 
Part  155  of  Title  6,  which  discuss  the 
computation  of  time,  are  written  in  terms 
of  filing  documents  rather  than  of  sub¬ 
mitting  them. 

Paragraph  G,  “Rounding”  is  amended 
so  that  its  provisions  specifically  refer  to 
the  related  schedules  as  well  as  the  Form 
CLC-22  proper.  This  change  is  in  re¬ 
sponse  to  a  comment  that  the  instruc¬ 
tions  to  the  supporting  schedules  C,  F, 
R,  and  T  contain  no  discussion  of  round¬ 
ing. 

The  first  paragraph  of  Part  n  “Cal¬ 
culation  of  Base  Period  Profit  Margin”  is 
amended  to  make  it  clear,  as  is  provided 
in  the  regulations,  that  a  firm  which 
wishes  to  use  as  a  base  year  a  year  in 
which  it  exceeded  its  base  period  profit 
margin  must  reduce  its  operating  in¬ 
come  (but  not  its  sales)  to  the  level  which 
would  not  result  in  a  profit  margin  ex¬ 
cess.  The  amendment  is  designed  to  re¬ 
move  an  ambiguity  from  the  instructions 
and  to  conform  the  instructions  to  the 
regulations. 

In  Part  V,  the  “Special  Instructions  for 
the  Preparation  of  Form  CLC-22  as  a 
Prenotification  Document”  is  amended  in 
Item  3  in  two  places  to  make  it  clear  that 
Item  3  refers  only  to  firms  prenotifying 
under  the  provisions  of  Subpart  L  (Pe¬ 
troleum  and  Petroleum  Products), 

In  Part  VI — “Price/Cost  Information” 
the  last  sentence  in  the  introduction  has 
been  deleted  to  reflect  the  amendment  to 
6  CFR  150.151(a)  in  38  FR  34859  (De¬ 
cember  20,  1973). 

The  paragraph  titled  “Loss  and  Low 
Profit  Firms”  in  Part  VI  is  amended  by 
replacing  the  term  “firm”  by  the  term 
"entity”  in  the  body  of  the  paragraph. 
This  change  is  designed  to  show  that  loss 
or  low  profit  treatment  is  accorded  to  an 
entity  rather  than  to  the  broader  aggre¬ 
gation  of  a  firm. 

A  new  section  entitled  “Price  Category 
II  firms  with  Eating  and  Drinking 
Places”  is  added  to  Part  VI  in  order  to  set 
out  the  modified  reporting  requirements 
for  such  firms  as  provided  for  in  the  pre¬ 
amble  to  6  CFR  150.54  at  39  FR  4557 
(February  5,  1974) . 

In  “Specific  Instructions”  the  instruc¬ 
tions  for  Item  24  are  amended  by  the  ad¬ 
dition  of  a  new  paragraph  at  the  end  of 
the  instructions  for  Column  (a) .  The 
amendment  requires  a  firm,  when  using 
the  Form  CLC-22  for  prenotification  pur¬ 
poses,  to  include  in  Column  (a)  the 
weighted  average  percentage  above  base 
price  contained  in  the  most  recent  pre- 
notification  which  the  firm  has  submitted 
and  on  which  the  30  day  prenotification 
period  has  expired.  This  will  place  on  one 
form  information  which  the  Council 
needs  in  order  to  consider  prenotifica¬ 
tions,  and  which  otherwise  would  require 
comparisons  between  prior  and  present 


submissions,  which  are  not  always  re¬ 
tained  in  the  same  place. 

Item  24,  Column  (c)  is  amended  by 
adding  a  sentence  to  the  paragraph  to 
provide  that  if  items  or  sales  are  made 
exempt  by  Council  action  during  a  re¬ 
porting  period,  such  sales  or  sales  for 
such  items  for  the  entire  reporting  period 
are  nevertheless  included  in  Item  24  Col¬ 
umn  (c)  and  not  in  Item  38. 

Item  24,  Column  (g),  is  amended  to 
make  the  reporting  requirements  con¬ 
sistent  with  the  compliance  test.  Previ¬ 
ously,  a  firm  had  to  report  the  highest 
percentage  price  increase  over  base  price. 
Since  the  compliance  test  is  the  higher 
of  base  price  or  adjustedfreeze  price,  the 
Council  is  now  requiring  reporting  of  the 
highest  percentage  price  increase  over 
the  greater  of  base  price  or  adjusted 
freeze  price.  In  addition,  the  prenotifica¬ 
tion  instructions  for  Column  (g)  are  be¬ 
ing  changed  to  comply  with  the  report¬ 
ing  requirements.  (There  is  no  compli¬ 
ance  test  for  prenotification;  the  Council 
uses  realized  figures  contained  in  quar¬ 
terly  reports,  rather  than  estimates  con¬ 
tained  in  prenotifications,  in  measuring 
compliance.) 

The  Specific  Instructions  for  Item  38 
are  amended  to  set  out  more  clearly  the 
sales  entered  in  that  item  and  to  require 
a  supporting  schedule  citing  the  regula¬ 
tion  section  which  causes  each  product 
or  service  line  to  be  included  within  Item 
38,  as  well  as  describing  each  product  or 
service  line  and  the  amount  of  net  sales 
or  revenues  for  it. 

Item  39  is  amended  to  make  it  clear 
that  the  total  in  Column  (c)  should  be 
reconciled  to  the  entity’s  sales  or  reve¬ 
nues  for  the  reporting  period  as  reported 
on  its  financial  statements. 

Instructions  for  Preparation  of 
Schedule  C 

In  “Specific  Instructions,  PART  n — 
Calculation  of  Cost  Justification”,  the 
last  sentence  of  the  first  paragraph  is 
amended  to  conform  the  instructions  to 
the  amendment  to  6  CFR  150.133  con¬ 
tained  in  39  FR  5183  (Feb.  11,  1974),  re¬ 
lating  to  the  accounting  month  used  as 
the  current  cost  period. 

The  instructions  for  “Food  Manufac¬ 
turing”  in  Part  n  are  amended  in  the 
last  paragraph  to  delete  the  statement 
that  volume  offsets  are  not  required.  This 
is  not  a  change  in  Council  policy,  but  it 
is  in  response  to  comments  that  using  the 
output  method  in  calculating  cost  justi¬ 
fication,  as  the  Council  sometimes  re¬ 
quires,  has  the  effect  of  producing  a  vol¬ 
ume  offset.  The  instructions  are  also 
amended  to  say  that  the  volume  used  in 
calculating  current  costs  must  be  the  vol¬ 
ume  in  the  current  cost  period  or  the 
volume  used  in  calculating  base  costs, 
whichever  is  greater. 

The  last  paragraph  in  the  instructions 
for  "Allowable  Costs”  in  Part  II  is 
slightly  rewritten  for  the  sake  of  clarity. 

The  instructions  for  Item  14,  “Current 
Cost  Period”  is  amended  to  conform  to 
the  regulation  change  in  6  CFR  150.133 
discussed  above,  which  requires  a  certifi¬ 
cation  concerning  the  figures  used. 
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Instructions  for  Preparation  of  Sched¬ 
ule  P  Report  or  Record  of  Pood  Man¬ 
ufacturing  Revenues 

There  are  no  changes  in  Schedule  P. 

Instructions  for  Preparation  of  Sched¬ 
ule  R  Reconciliation  of  Forms  10-K, 
10-Q,  or  Other  Financial  Statements 
to  Form  CLC-22 

The  Specific  Instructions  for  “Line  5 
Adjustments”  are  amended  to  replace  an 
incorrect  reference  to  6  CPR  150.456 
with  a  reference  to  6  CFR  150.454. 

Instructions  for  the  Preparation  to 
Schedule  T  Report  of  Retailing  and 
Wholesaling  Markups  or  Gross 
Margins 

In  the  “General  Instructions”,  A, 
“Purpose”  is  amended  by  the  addition, 
at  its  end,  of  a  sentence  stating  that  no 
Schedule  T  need  be  filed  for  reporting 
periods  beginning  on  or  after  February  1, 
1974  with  regard  to  retail  activities  ex¬ 
empt  under  the  retail  exemption  of  6 
CFR  150.54(ff),  which  became  effective 
February  1,  1974. 

A  paragraph  titled  “Automobile 
Wholesalers  and  Retailers”  is  added  to 
the  end  of  the  “General  Instructions”  to 
refer  sellers  of  new  cars  or  trucks  to  the 
Special  Rule  applicable  to  them  which 
is  found  in  the  Appendix  to  Subpart  K 
of  Part  150. 

In  B,  “Definitions”,  Item  3,  “Customary 
Initial  Percentage  Markup”  is  amended 
by  changing  the  denominator  of  the  for¬ 
mula  from  “Cost”  to  “Initial  Price  or 
Cost”.  Similarly,  Item  5,  “Gross  Margin” 
is  amended  by  changing  the  denominator 
from  “Cost”  to  “Revenues  or  Cost”. 
These  amendments  conform  the  defini¬ 
tions  to  the  amendment  to  6  CFR  150.303 
published  in  38  FR  22119  (August  16, 
1973). 

In  C,  “Who  Must  File”,  Item  2,  “Quar¬ 
terly  Report”  is  amended  by  the  addition 
of  a  reference  to  the  retail  exemption 
contained  in  6  CFR  150.54(ff) . 

Because  the  purpose  of  these  amend¬ 
ments  is  to  provide  immediate  guidance 
and  information  with  respect  to  the  de¬ 
cisions  of  the  Council,  the  Council  finds 
that  publication  in  accordance  with  nor¬ 
mal  rule  making  procedure  is  imprac¬ 
ticable  and  that  good  cause  exists  for 
making  this  amendment  effective  in  less 
than  30  days. 

(Economic  Stabilization'  Act  of  1970,  as 
amended.  Pub.  L.  92-210,  85  Stat.  743; 
Pub.  L.  93-28,  87  Stat.  27;  E.O.  11730,  39 
FR  19345;  Co6t  of  Living  Council  Order  Num¬ 
ber  14,  38  FR  1489). 

In  consideration  of  the  foregoing  the 
Instructions  for  the  Preparation  of  Form 
CLC-22,  and  the  Instructions  for  the 
Preparation  of  Schedules  C,  F,  R,  and  T 
in  Appendix  A  to  Part  150  of  Title  6  of 
the  Code  of  Federal  Regulations  are 
amended  to  read  as  set  forth  below'.  This 
amendment  is  effective,  for  purposes  of 
quarterly  reporting,  for  reporting  pe¬ 
riods  ending  after  February  28, 1974,  and 
for  purposes  of  prenotification  for  all 
prenotification  documents  filed  after 
March  31,  1974. 


Issued  in  Washington,  D.C.,  on  Feb¬ 
ruary  28,  1974. 

James  W.  McLane, 

Deputy  Director, 

Cost  of  Living  Council. 

1.  In  Appendix  A  at  the  end  of  Part 
150  of  Title  6  of  the  Code  of  Federal  Reg¬ 
ulations,  the  “Instructions  for  the  Prep¬ 
aration  of  Form  CLC-22  Prenotiflcation, 
Report,  or  Record  of  Prices,  Costs,  and 
Profits”  and  the  Instructions  for  the 
Preparation  of  Schedules  C,  F,  R,  and 
T  are  amended  to  read  as  set  forth  below: 

Instructions  for  the  Preparation  of  Form 

CLC-22  Prenotification,  Report,  or  Rec¬ 
ord  of  Prices,  Costs,  and  Profits 

GENERAL  INSTRUCTIONS 

A.  Purpose. 

1.  Form  CLC-22  Is  designed  to  provide  the 
data  necessary  lor  the  Cost  of  Living  Council 
(CLC)  and  the  Internal  Revenue  Service 
(IRS)  to  execute  their  rede  in  monitoring  the 
performance  of  the  economy  pursuant  to  Ex¬ 
ecutive  Order  11730. 

2.  Form  CLC-22  provides  the  means  by 
which  certain  firms  subject  In  whole  or  In 
part  to  6  CFR  Part  150,  prenotify  and  report 
quarterly  certain  price  adjustments  and  re¬ 
lated  costs  and  profits.  Form  CLC-22  also 
provides  the  means  by  which  certain  firms 
engaged  in  food  manufacturing  and  subject 
to  6  CFR  150.606  report  on  a  monthly  and 
quarterly  basis. 

B.  Who  Must  Use  Form  CLC-22. 

1.  Each  price  category  I  or  II  firm,  as  de¬ 
fined  in  6  CFR,  Part  150,  Subpart  C,  must 
submit  quarterly  reports  on  Form  CLC-22 
and  each  price  category  I  firm  shall  prenotlfy 
price  Increases  on  Form  CLC-22  to  the  IRS 
In  accordance  with  regulations  issued  by  the 
CLC. 

In  addition,  each  price  category  I  and  n 
firm  engaged  in  food  manufacturing  must 
submit  monthly  reports  unless  the  firm  de¬ 
rives  both  less  than  20%  and  less  than  $50 
million  of  Its  annual  sales  or  revenues  from 
food  manufacturing  and  elects  to  price  with 
respect  to  its  food  manufacturing  activities 
in  accordance  with  6  CFR  Part  150,  Subpart 
E.  The  “adjusted  freeze  price”  as  defined  In 
6  CFR  Part  150,  Subpart  Q  applies  to  firms 
making  this  election. 

Institutional  and  non -Institutional  pro¬ 
viders  of  health  services  subject  to  6  CFR, 
Part  150,  Subpart  O  need  not  submit  Form 
CLC-22  to  prenotify  or  report  price  increases 
for  health  services. 

2.  All  firms  are  encouraged  to  prepare  and 
maintain  Form  CLC-22  In  the  firm’s  records 
to  assist  in  complying  with  Phase  IV 
regulations. 

3.  General  Rules. — The  following  rules 
apply  for  the  purpose  of  determining  who 
must  use  Form  CLC-22  : 

a.  Determination  of  “Firm." — If  a  firm  is 
not  directly  or  indirectly  controlled  by  an¬ 
other  firm,  that  firm  is  called  a  “parent”  for 
the  purposes  of  this  Form  CLC-22.  The  par¬ 
ent  and  the  consolidated  and  unconsolidated 
entities  (If  any)  which  it  directly  or  indi¬ 
rectly  controls  taken  all  together,  constitute 
the  “firm”  for  the  purpose  of  paragraphs 
B.l,  B.2  and  B.8. 

b.  Parent  and  Consolidated  Entities. — Once 
the  prenotification  or  reporting  status  Is  de¬ 
termined,  only  the  sales  or  revenues  of  the 
parent  and  the  sales  or  revenues  of  the  con¬ 
trolled  entities  (If  any),  consolidated  with 
the  parent  in  its  financial  statements  pre¬ 
pared  In  accordance  with  generally  accepted 
accounting  principles  are  combined  for  pur¬ 
poses  of  preparation  of  the  Form  CLC-22  ap¬ 


plicable  to  the  “Parent  and  Consolidated  En¬ 
tities.”  The  Form  CLC-22  is  prepared  by  the 
parent  for  and  on  behalf  of  the  entire  con¬ 
solidated  group  for  submission  to  the  IRS. 

c.  Unconsolidated  Entity. — In  addition  to 
preparing  Form  CLC-22  for  and  on  behalf  of 
the  entire  consolidated  group,  the  parent 
must  prepare  a  separate  Form  CLC-22  for 
and  on  behalf  of  each  unconsolidated  entity 
with  annual  sales  or  revenues  of  $10  million 
or  more.  An  “unconsolidated  entity”  is  any 
entity  directly  or  Indirectly  controlled  by  a 
parent  but  not  consolidated  with  the  parent 
for  purposes  of  financial  statements  pre¬ 
pared  in  accordance  with  generally  accepted 
accounting  principles.  An  “unconsolidated 
entity”  includes  any  entity  consolidated 
with  that  unconsolidated  entity  for  purposes 
of  financial  statements  prepared  in  accord¬ 
ance  with  generally  accepted  accounting 
principles. 

d.  Entity. — For  purposes  of  this  form  and 
all  supporting  schedules,  entity  means  the 
“parent  and  consolidated  entitles”  or  an 
“unconsolidated  entity.” 

4.  Certification  of  No  Price  Increase. — Any 
entity  that  would  otherwise  be  required  to 
file  the  Form  CLC-22  on  a  quarterly  basis 
which  has  not,  since  August  12,  1973,  for  a 
non -exempt  item,  (1)  charged  a  price  in 
excess  of  the  greater  of  the  base  price  (6 
CFR,  Part  150,  Subpart  F)  or  the  adjusted 
freeze  price  (6  CFR,  Part  150,  Subpart  E  or 
Subpart  K,  as  applicable)  except  as  allowed 
by  6  CFR  150.76  or  6  CFR  150.312(b)  for 
prices  specified  in  certain  contracts;  (2) 
charged  a  price  in  excess  of  the  “current 
price”  or  reflecting  an  increased  “base  rate” 
as  defined  in  6  CFR  150.206  for  firms  en¬ 
gaged  In  broadcasting  and  pricing  In  accord¬ 
ance  with  the  audience  size  method,  except 
as  allowed  by  6  CFR  150.206(c)  (1)  (i) ;  (3) 
charged  a  price  for  a  custom  product  or  serv¬ 
ice  unless  it  meets  the  de  minimus  rule 
set  forth  in  6  CFR  150.11(d)  (3) ;  (4)  charged 
a  price  pursuant  to  the  volatility  provi¬ 
sions  of  6  CFR  150.156;  (5)  charged  a  price 
for  a  covered  product  as  defined  in  6  CFR, 
Part  150,  Subpart  L  or  (6)  become  sub¬ 
ject  to  a  profit  margin  limitation  by  virtue 
of  6  CFR  150.604(b)(3),  150.605(b),  or 
150.606(c)(3)  may  submit,  within  30  days 
of  the  end  of  the  entity’s  fiscal  quarter,  a 
Form  CLC-22  with  Parts  I,  IV,  and  V  com¬ 
pleted  In  accordance  with  these  Instruc¬ 
tions,  and  with  the  following  certification 
typed  in  Part  VI,  Item  24,  Lines  (1)  through 
(33),  In  lieu  of  filling  out  Part  VI  as  Is 
otherwise  required: 

I  certify  that,  to  the  best  of  my  knowledge 
and  belief,  as  of  (a),  (b)  has  not  at  any 
time  since  August  12,  1973:  (1)  Charged  a 
price  in  excess  of  the  greater  of  the  adjusted 
freeze  price  defined  In  accordance  with  6 
CFR  Part  150,  Subpart  E,  or  Subpart  K,  as 
applicable,  or  the  base  price  established  In 
accordance  with  6  CFR  Part  150,  Subpart  F 
or  6  CFR  150.207,  as  applicable,  except  as  al¬ 
lowed  by  6  CFR  150.76  or  6  CFR  150.312(b); 
(2)  charged  a  price  In  excess  of  the  current 
price  or  charged  a  price  reflecting  an  In¬ 
creased  base  rate,  pursuant  to  6  CFR  150.206, 
except  as  allowed  by  6  CFR  150.206(c)  (1) 
(1);  (3)  charged  a  price  for  any  custom 
product  or  service  as  defined  by  6  CFR  150.- 
104,  or.  If  it  has  charged  such  a  price,  that 
the  annual  sales  or  revenues  attributable 
to  all  its  custom  products  or  services  will 
represent  less  than  $10  minion  or  less  than 
1  percent  of  the  entity’s  annual  sales  or 
revenues,  whichever  is  greater;  (4)  charged 
a  price  pursuant  to  the  special  rule  for  vol¬ 
atility  In  6  CFR  150.156;  (5)  charged  a  price 
for  a  covered  product  as  defined  In  6  CFR, 
Part  150,  Subpart  L;  or  (6)  become  subject 
to  a  profit  margin  limitation  by  virtue  of 


FEDERAL  REGISTER,  VOL.  39,  NO.  45 — WEDNESDAY,  MARCH  6,  1974 


8886 


RULES  AND  REGULATIONS 


§  150.604(b)(3),  5  150.605(b),  or  §  150.606 

(c)  (3)  applicable  to  food  activities. 


Chief  Executive  Officer  (or  other  authorized 
executive  officer) 

The  following  Information  Is  entered  In 
the  appropriate  blanks  of  the  certification: 

(a)  The  reporting  period  ending  date. 

(b)  The  name  of  the  entity  to  which  the 
Form  CLC-22  applies. 

5.  Quarterly  Reporting  for  petroleum  and 
Petroleum  Products. — Each  “refiner",  and 
each  “retailer”,  “reseller",  or  “producer"  (of 
domestic  crude  petroleum  as  an  operator) 
which  derives  $50  million  or  more  In  annual 
sales  or  revenues  from  the  sale  of  "covered 
products”  as  those  terms  are  defined  in  6 
CFR  150.352,  must  prepare  a  Form  CLC-22  as 
a  quarterly  report  completed  In  accordance 
with  these  Instructions. 

6.  Recordkeeping  for  Petroleum  and  Petro¬ 
leum  Products. — Each  firm  which  derives 
less  than  $50  million  but  more  than  $1 
million  in  annual  sales  or  revenues  from  the 
retailing  or  reselling  of  covered  products 
must  prepare  and  maintain  at  its  principal 
place  of  business,  a  Form  CLC-22  as  a  quar¬ 
terly  report  completed  in  accordance  with 
these  instructions. 

7.  Prenotification  by  Refiners  Selling  Cov¬ 
ered  Products. — Each  refiner  subject  to  the 
prenotification  requirements  in  6  CFR  150.- 
355  must  prenotify  price  increases  on  a  Form 
CLC-22  used  as  a  prenotification  document  in 
accordance  with  these  instructions. 

8.  Certification  that  Public  Disclosure  Not 
Required.  Any  firm,  as  defined  in  these  in¬ 
structions,  which  has  annual  sales  or  reve¬ 
nues  of  $250  million  or  more  and  which  has 
not  charged  a  price  for  a  substantial  product, 
as  defined  in  6  CFR  150.53,  which  exceeds  by 
more  than  1.5%  the  price  lawfully  in  effect 
for  such  product  on  January  10,  1973,  or  on 
the  date  12  months  preceding  the  end  of  the 
quarterly  reporting  period  whichever  is  later, 
must  submit  as  a  supporting  document  to 
any  Form  CLC-22  filed  as  a  quarterly  report 
two  copies  of  the  following  certification: 

Certification  that  Public  Disclosure  Not 
Required : 

I  certify  that,  to  the  best  of  my  knowledge 
and  belief,  (a)  and  all  entitles  which  it  con¬ 
trols  have  not  at  any  time  during  the  re¬ 
porting  period  ending  (b)  charged  a  price 
for  a  substantial  product  which  exceeds  by 
more  than  1.5%  the  price  lawfully  in  effect 
on  (c). 


Chief  Executive  Officer  (or  authorized 
officer) 

The  following  information  is  entered  in 
the  appropriate  blanks  of  this  certification: 

(a)  The  name  of  the  parent. 

(b)  The  reporting  period  ending  date. 

(c)  January  10,  1973,  or  the  date  12 
months  preceding  the  reporting  period  end¬ 
ing  date,  whichever  is  later. 

C.  When  to  Submit  Form  CLC-22 

Firms  required  to  prenotify  price  increases 
must  file  a  Form  CLC-22  at  least  30  days  prior 
to  charging  a  price  for  which  pre notification 
is  required  pursuant  to  6  CFR.  Part  150,  Sub- 
part  H.  Firms  required  to  submit  Form  CLC- 
22  as  a  report  of  price  adjustments,  and  re¬ 
lated  costs  and  profits,  must  file  such  report 
with  the  IRS  not  later  than  45  days  after  the 
last  day  in  the  entity’s  fiscal  quarter  and  90 
days  after  the  last  day  in  the  entity’s  fiscal 
year. 

In  addition,  firms  engaged  in  food  manu¬ 
facturing  and  pricing  in  accordance  with  the 
gross  margin  rule  must  file  a  Form  CLC- 
22  as  a  monthly  report  with  the  IRS  not  later 
than  30  days  after  the  close  of  each  account¬ 
ing  month  except  the  month  which  concludes 


a  fiscal  quarter  of  the  entity.  This  Form 
CLC-22  submitted  as  a  monthly  report  must 
have  a  completed  Schedule  F  attached. 

D.  What  to  Submit  or  Prepare 

This  form  and  instructions  require  only 
basic  information.  However,  the  CLC  and  the 
IRS  may  request  additional  data  in  particu¬ 
lar  cases.  Firms  must  submit  1  copies  of  the 
Form  CLC-22,  Schedules  C,  R,  F  and  T,  as  re¬ 
quired,  and  all  other  supporting  schedules 
and  documentation  indicated  in  the  instruc¬ 
tions.  Firms  which  submit  a  Form  C1X1-22 
which  contains  incomplete  or  incorrect  in¬ 
formation  will  be  required  to  submit  a  cor¬ 
rected  Form  CLC-22  and  will  be  considered  in 
violation  of  the  reporting  requirements  if  a 
complete  and  correct  form  is  not  filed 
within  the  time  period  prescribed. 

E.  Where  to  Submit 

Firms  required  to  file  must  forward  Form 
CLC-22  and  attachments  to  the  IRS  office 
designated  in  the  table  at  the  end  of  these 
instructions. 

F.  Suggestions  for  Improvement 

The  CLC  welcomes  suggestions  for  improv¬ 
ing  this  and  other  forms,  and  seeks  ways  of 
obtaining  the  information  it  needs  to  exercise 
its  responsibilities  under  Phase  IV  of  the 
Economic  Stabilization  Program  with  the 
minimum  amount  of  public  burden.  Sugges¬ 
tions  should  be  submitted  to: 

Cost  of  Living  Council 

Office  of  the  Executive  Secretariat 

2000  M  Street,  N.W. 

Washington.  D  C.  20508 

G.  Rounding 

For  purposes  of  this  form  and  related 
schedules,  all  percentages  must  be  expressed 
to  the  nearest  two  decimal  places  (such  as 
15.92%).  All  dollar  entries  must  be  rounded 
to  the  nearest  $1000  and  the  000  should  be 
omitted  (sunh  as  $1,750,803  entered  as 
$1,751).  : 

H.  Sanctions 

The  timely  submission  of  a  Form  CLC-22 
by  a  firm  as  a  report  or  prenotiflctaion  is  a 
mandatory  requirement  under  the  Phase  IV 
regulations.  Late  filing,  failure  to  file,  failure 
to  keep  records,  or  failure  otherwise  to  com¬ 
ply  with  these  instructions,  may  result  in 
criminal  fines,  civil  penalties,  and  other  sanc¬ 
tions  as  provided  by  law. 

SPECIFIC  INSTRUCTIONS 

PART  I — Identification  Data 

Item  la  or  b.  Organization/ Status. — Check 
the  box  which  indicates  the  status  of  the  or¬ 
ganization  to  which  this  form  applies. 

Item  2.  Type  of  Submission — Prenotifica¬ 
tion. — Check  box  (a)  if  Form  CLC-22  is  used 
to  prenotify  a  price  adjustment. 

Quarterly  Report — Check  box  (b)  if  Form 
CLC-22  is  used  to  make  a  quarterly  report. 

Certification — Check  box  (c)  if  a  Certifica¬ 
tion  of  No  Price  Increase  is  to  be  typed  in 
Part  VI  (See  General  Instructions,  paragraph 
B4) . 

Other — Check  box  (d)  if  Form  CLC-22  is 
used  for  purposes  other  than  in  2(a) ,  (b) ,  or 
(c)  and  explain  the  purpose  on  the  line  pro¬ 
vided.  If  the  Form  CLC-22  is  being  used  as  a 
public  disclosure  document,  enter  the  words 
“Public  Disclosure  Required”  and  complete 
the  form  as  required  by  6  CFR  Part  102,  Sub- 
part  F. 

Item  3.  Name.  Address,  and  Chief  Execu¬ 
tive  Officer — Name. — If  item  1(a)  is  checked 
enter  the  legal  name  of  the  parent.  If  item 
1(b)  is  checked  enter  the  legal  name  of  the 
unconsolidated  entity. 

Address. — Enter  the  address  of  the  execu¬ 
tive  office. 

Chief  Executive  Officer. — Enter  the  name 
and  title  of  the  Chief  Executive  Officer. 


Parent. — If  item  1(b)  is  checked,  enter  the 
legal  name  of  the  parent. 

Item  4.  Is  this  a  resubmission ? — Answer 
Item  4  “yes”  if  you  are  supplying  additional 
information  or  are  resubmitting  a  report.  In 
either  case,  the  form  must  be  completed  in 
its  entirety. 

Item  5.  Ending  date  of  most  recently  com¬ 
pleted  fiscal  year. — Enter  the  date  of  the  last 
day  of  the  most  recently  completed  fiscal  year 
of  the  entity.  If  the  fiscal  year  ending  date 
has  changed,  enter  the  word  “change”  and 
attach  a  letter  explaining  the  change. 

Item  6.  Reporting  Period  Ending  Date. — 
Enter  the  date  of  the  last  day  in  the  report¬ 
ing  period.  The  reporting  period  must  con¬ 
form  with  the  entity’s  most  recently  com¬ 
pleted  fiscal  quarter. 

If  the  Form  CLC-22  is  being  prepared  for 
submission  with  a  Schedule  F  as  a  monthly 
report,  the  reporting  period  is  the  entity’s 
most  recently  completed  accounting  month. 

Item  7.  Annual  Sales  or  Revenues  (To  be 
completed  by  Parent  only) . — Enter  for  the 
most  recently  completed  fiscal  year,  the  total 
of  the  annual  sales  or  revenues  (as  defined  in 
6  CFR,  Part  150,  Subpart  B)  of  the  parent 
and  its  consolidated  and  unconsolidated  con¬ 
trolled  firms. 

PART  II — Calculation  of  Base  Period  Profit 
Margin 

This  part  must  be  completed  each  time  the 
Form  CLC-22  is  prepared  except  that  for 
purposes  of  monthly  reporting  pursuant  to 
6  CFR  Part  150,  Subpart  Q,  leave  Part  II 
blank.  If  the  firm  received  an  order  granting 
a  request  for  an  exception  affecting  its  base 
period  profit  margin,  it  may  use  the  provi¬ 
sions  of  such  an  order  in  calculating  the  base 
period  profit  margin  in  accordance  with  the 
instructions  to  this  Part.  In  such  cases,  the 
firm  must  enclose  a  copy  of  the  exception 
order  and  document  its  use  and  dollar  effect. 
The  term  “base  period”  means  any  two,  at  the 
option  of  the  entity,  of  that  entity’s  fiscal 
years  ending  on  or  after  August  15,  1968, 
other  than  the  fiscal  year  for  which  compli¬ 
ance  is  being  measured.  A  fiscal  year  in  which 
it  is  determined  that  the  entity  unlawfully 
exceeded  its  base  period  profit  margin  can 
be  a  base  period  fiscal  year  except  that  op¬ 
erating  income  for  that  year  must  be  ad¬ 
justed  so  as  to  be  reduced  to  the  maximum 
level  of  operating  income  which  the  entity 
would  have  obtained  for  that  fiscal  year  had 
it  not  exceeded  its  base  period  profit  margin. 
In  determining  a  base  profit  period  for 
the  purpose  of  computing  a  base  period  profit 
margin  a  weighted  average  of  profits  during 
the  two  years  chosen  must  be  used.  Except 
where  the  data  required  in  Part  II  is  iden¬ 
tical  to  the  data  in  Part  II  of  the  Form 
CLC-22  most  recently  submitted  by  the 
entity,  the  entries  made  in  Items  8,  9, 11,  and 
12  must  be  reconciled  on  the  Schedule  R  to 
Form  CLC-22  with  the  corresponding  entries 
reported  on  the  supporting  Form  10-K  or 
other  financial  statements  required  in  the 
Instructions  to  the  Schedule  R.  Any  required 
Schedule  R  must  be  attached  to  the  Form 
CLC-22. 

For  any  prenotification  document  submit¬ 
ted  by  an  entity  within  90  days  after  the  end 
of  its  most  recently  completed  fiscal  year, 
the  entity  may,  in  selecting  its  base  period, 
elect  to  use  such  fiscal  year  in  the  calculation 
of  its  base  period  profit  margin.  An  entity 
which  uses  its  most  recently  completed  fiscal 
year  in  calculating  its  base  period  profit  mar¬ 
gin  need  not  submit  a  Schedule  R  for  that 
fiscal  year  with  a  Form  CLC-22  submitted  as 
a  prenotiflcation  document  within  90  days 
after  the  end  of  that  year. 

Items  8  and  9.  Net  Sales. — Enter,  from  the 
appropriate  Schedule  R,  the  amount  on 
Line  12. 

Item  10.  Total. — Enter  the  sum  of  Items  8 
and  9. 
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Items  11  and  12.  Operating  Income. — Enter, 
from  the  appropriate  Schedule  R,  the  amount 
on  Line  13. 

Item  13.  TotaL — Enter  the  sum  of  Items 
11  and  13. 

Item  14.  Base  Period  Profit  Margin. — The 
base  period  profit  margin  is  calculated  by 
dividing  Item  13  by  Item  10. 

PART  III— Calculation  of  Profit  Variation 

This  part  must  be  completed  by  the  entity 
each  time  Form  CLC-22  is  prepared  except 
that  for  purposes  of  monthly  reporting  pur¬ 
suant  to  6  CFR,  Part  150,  Subpart  Q,  leave 
Part  III  blank.  Except  for  a  prenotifleation 
document  the  Part  III  of  which  is  Identical  to 
Part  III  of  the  Form  CLC-22  most  recently 
submitted  by  the  entity,  the  entries  made  in 
Items  15  and  18  must  be  reconciled  on  the 
Schedule  R  to  Form  CLC-22  with  the  corre¬ 
sponding  entries  reported  on  the  supporting 
Form  10-K,  Form  10-Q,  or  other  financial 
statements  required  (see  instructions  to 
Schedule  R) .  Any  required  Schedule  R  must 
be  attached  to  the  Form  CLC-22.  If  the  entry 
in  Item  19  shows  the  Cumulative  Period 
Profit  over  the  Target  Profit,  the  entity  must 
attach  an  explanation  as  to  why  it  does  not 
appear  to  be  conforming  with  the  general 
price  rules  in  6  CFR,  Part  150,  Subpart  E  and 
Subpart  K. 

Item  IS.  Net  Sales. — Enter,  from  appropri¬ 
ate  Schedule  R.  the  amount  in  Line  12. 

Item  16.  Base  Period  Profit  Margin. — Enter 
the  base  period  profit  margin  from  Part  II, 
Item  14. 

If  the  entity  is  allowed  a  profit  margin  pur¬ 
suant  to  the  Loss  and  Low  Base  Period  Profit 
Margin  rule  of  6  CFR  150.202,  it  should  enter 
that  profit  margin  in  Item  16  and  attach  a 
supporting  schedule  to  document  the  com¬ 
putation  of  the  capital  turnover  ratio  using 
net  sales  determined  in  accordance  with  6 
CFR  150.202.  However,  the  completion  of  Part 
II,  Form  CLC-22,  in  accordance  with  the  in¬ 
structions,  continues  to  be  a  requirement. 

Item  17.  Target  Cumulative  Period  Profit. — 
Enter  the  target  amount  of  cumulative  period 
profit  determined  by  multiplying  item  15 
by  item  16. 

Item  18.  Actual  Operating  Income. — Enter 
from  appropriate  Schedule  R,  the  amount  on 
Line  13. 

Item  19.  Cumulative  Period  Profit  Under 
(Over)  Target  Profit. — This  entry  is  deter¬ 
mined  by  subtracting  Item  18  from  Item  17. 
PART  IV — Additional  Information — 

Self  explanatory. 

PART  V — Certification 

Type  the  name  and  title  of  the  individual 
who  has  signed  the  certification  and  the  date 
of  signing.  The  individual  who  signs  and  cer¬ 
tifies  this  Form  CLC-22  must  be  the  Chief 
Executive  Officer  of  the  Parent  or  such  other 
executive  officer  of  the  entity  as  authorized 
by  the  Chief  Executive  Officer  to  sign  for  him 
'or  this  purpose.  Such  authorization  in  the 
following  format  must  be  received  by  the 
appropriate  IRS  office  as  indicated  in  the 
table  at  the  end  of  these  instructions. 

DELEGATION  OP  AUTHORITY  TO  SIGN  AND  CERTIFY 


(Typed  date  of  signing) 


(Name  of  parent) 


I, 


(Name) 

hereby  certify  that  I  am  the _ 

(Title) 

of  the  above-named  parent;  and  that,  as 
such,  I  am  authorized  to  sign  documents  and 
to  certify,  on  behalf  of  said  parent,  the  ac¬ 
curacy  and  completeness  of  all  the  informa¬ 
tion  in  such  documents.  Pursuant  to  the 
power  vested  in  me,  I  hereby  delegate  all  or. 


to  the  extent  indicated  below,  a  portion  of 
that  authority  to  the  person(s)  listed  below, 
who  is  (are)  executive  officers  of  the  above- 
named  parent  or  entity  of  the  firm.  This  dele¬ 
gation  is  effective  until  it  is  revoked  in  writ¬ 
ing,  and  the  Internal  Revenue  Service  is  so 
notified. 


(Date)  (Signature) 

AUTHORIZED  INDIVIDUALS 

Name  and  Title  Extent  of  Authorization 


Special  Instructions  for  the  Preparation  of 
Form  CLC-22  as  a  Prenotification  Docu¬ 
ment. — 1.  The  prenotification  requirement  is 
determined  according  to  the  annual  sales  or 
revenues  of  the  parent  and  the  consolidated 
and  unconsolidated  entities  it  directly  or  in¬ 
directly  controls.  Once  it  has  been  deter¬ 
mined  that  prenotifleation  is  required,  an  en¬ 
tity  must  prenotify  regardless  of  the  amount 
of  its  own  sales  and  revenues,  unless  the  en¬ 
tity  is  an  unconsolidated  entity  with  less  than 
$10  million  or  unless  the  prenotification  re¬ 
quirement  is  modified  by  the  Council  pursu¬ 
ant  6  CFR,  Part  150,  Subpart  H. 

2.  When  prenotifying  a  price  Increase  items 
27  through  39  in  Part  VI  are  not  required  to 
be  completed.  Firms  need  only  show  prod¬ 
uct  lines  or  service  lines  for  which  a  price  in¬ 
crease  is  being  requested.  In  no  case  may 
prenotifleation  be  made  as  a  part  of  the  re¬ 
quired  quarterly  report. 

3.  Firms  prenotifying  a  price  increase  pur¬ 
suant  to  6  CFR  Part  150,  Subpart  L  (Petro¬ 
leum  and  Petroleum  Products),  must  use  a 
separate  Form  CLC-22  to  prenotify  price 
purposes  of  a  Form  CLC-22  used  to  prenotify 
price  increases  on  covered  products,  the  terms 
“base  price”  used  in  computing  the  entries  in 
columns  (d),  (e),  and  (g)  and  “base  cost” 
used  in  computing  the  entry  in  column  (f) 
are  as  defined  in  6  CFR  150.352  and  150.355 
respectively.  However,  the  adjusted  freeze 
price  may  not  be  used  in  calculating  the 
entry  in  column  (g)  on  the  separate  Form 
CLC-22. 

4.  Firms  prenotifying  a  price  increase  pur¬ 
suant  to  6  CFR  Part  150,  Subpart  Q  must  use 
a  separate  Form  CLC-22  to  prenotify  such 
price  increases  and  Include  in  Part  VI  of  the 
form  only  product  lines  which  are  "food”  as 
defined  in  that  subpart.  For  purposes  of  a 
Form  CLC-22  used  to  prenotify  price  in¬ 
creases  “base  cost  period”  used  in  computing 
the  entry  in  column  (f)  is  as  defined  in  6 
CFR  150.607. 

PART  VI — Price/Cost  Information 
Introduction. — This  part  is  used  to  report 
or  prenotify  weighted  average  price  adjust¬ 
ments  by  product  line.  For  purposes  of  this 
form,  "product  line”  means  product,  product 
line,  service  or  service  line.  Any  price  adjust¬ 
ments  which  have  been  made  by  means  of 
change  in  quantity,  quality,  specifications  or 
characteristics  must  be  taken  into  account 
when  reporting  price  adjustments. 

Alternative  Treatment  of  Operations  of  En¬ 
tity. — A  firm  which  is  subject  to  6  CFR  Part 
150,  Subpart  E  and  which  is  also  engaged  in 
wholesaling  or  retailing,  or  both,  is  subject 
to  the  requirements  of  Subpart  K  or  this  part 
with  respect  to  its  wholesaling  and  retailing 
operations.  However,  if  the  sales  or  revenues 
derived  from  wholesaling  and  retailing  activi¬ 
ties  amounted  to  both  less  than  $50  million 
and  less  than  10%  of  the  firm’s  total  manu¬ 
facturing  or  service  revenues  subject  to  6 
CFR  Part  150,  Subpart  E  in  the  most  recently 
ended  fiscal  year,  the  firm  may,  at  its  option, 
treat  its  wholesale  and  retail  operations  for 
pricing  and  reporting  purposes  as  manufac¬ 
turing  or  service  activities. 

As  an  alternative  to  the  method  for  pre¬ 
notifying,  a  firm  which  Is  subject  to  6  CFR 


Part  150,  Subpart  K  and  which  also  engages 
in  manufacturing  or  service  activities,  or 
both,  is  subject  to  the  requirements  of  Sub- 
part  E  of  Part  150  with  respect  to  its  manu¬ 
facturing  and  service  activities.  However,  if 
the  sales  or  revenues  derived  by  the  firm  or 
pricing  entity  concerned  from  manufacturing 
and  service  activities  were  less  than  15%  of 
the  firm’s  or  pricing  entity’s  total  retailing 
or  wholesaling  revenues  for  the  most  recently 
completed  fiscal  year,  the  firm  may  include 
its  integrated  manufacturing  and  service  ac¬ 
tivities  in  its  merchandising  pricing  plan 
(see  Instructions  to  Schedule  T  to  Form  CLC- 
22).  When  manufacturing  or  service  activi¬ 
ties  are  so  included,  customary  initial  per¬ 
centage  markups  and  gross  margins  shall  be 
computed,  in  the  case  of  manufacturing 
activities,  on  the  basis  of  direct  material  costs 
and,  in  the  case  of  service  activities,  on  the 
basis  of  direct  material  and  direct  labor  costs. 
Food  Manufacturing. — For  purposes  of  pre¬ 
notifying  data  on  "food”  products  pursuant 
to  6  CFR  Part  150,  Subpart  Q: 

(1)  An  entity  subject  to  prenotification 
may  not  charge  a  price  increase,  on  any  item 
In  a  product  line,  supported  by  cost  other 
than  “food  raw  materials  costs”  without  pre¬ 
notifying  such  an  increase  to  the  IRS. 

(2)  Columns  (d) ,  (e)  and  (g)  of  Item  24 
are  left  blank. 

(3)  The  base  cost  period  for  purposes  of 
completing  column  (f)  and  the  required 
Schedule  C  is  the  base  cost  period  as  defined 
in  6  CFR  Part  150,  Subpart  Q. 

(4)  Enter  in  column  (f)  a  percentage  not 
greater  than  the  percentage  cost  justification 
shown  on  line  12,  Schedule  C. 

For  purposes  of  monthly  reporting  pursu¬ 
ant  to  6  CFR  Part  150,  Subpart  Q,  leave  Part 
VI  blank.  For  purposes  of  quarterly  reporting, 
firms  pricing  in  accordance  with  the  gross 
margin  rule  include  in  Line  38  the  total  of 
Column  (g).  Item  5,  Schedule  F.  For  those 
firms,  food  product  lines  are  not  entered  in 
line  1-33  of  item  24  of  the  Form  CLC-22 
filed  as  a  quarterly  report. 

Petroleum  and  Petroleum  Products. — For 
purposes  of  reporting  price  and  cost  data  on 
covered  products  as  defined  in  6  CFR,  Part 
150,  Subpart  L: 

( 1 )  the  base  price  for  purposes  of  calculat¬ 
ing  the  entries  in  columns  (d),  (e),  and  (g) 
is  the  base  price  as  defined  in  6  CFR,  Part  150, 
Subpart  L, 

(2)  the  base  cost  period  for  purposes  of 
completing  column  (f)  and  the  required 
Schedules  C  is  the  base  cost  period  as  defined 
in  6  CFR,  Part  150,  Subpart  L, 

(3)  the  adjusted  freeze  price  may  not  be 
used  in  calculating  the  entry  in  column  (g), 

(4)  price  and  cost  data  on  covered  prod¬ 
ucts  that  the  entity  sells  as  a  refiner  are 
entered  in  item  24. 

(5)  only  the  data  required  for  columns 
(a),  (b),  and  (c)  of  item  24  need  be  entered 
for  the  covered  products  that  the  entity  sells 
as  a  producer,  and 

(6)  Sales  of  the  entity  from  reselling  and 
retailing  activities  are  Included  In  Item  28. 
If  the  entry  in  Item  28  includes  sales  of  other 
than  covered  products  a  supporting  schedule 
must  be  attached  which  provides  the  dollar 
amount  of  sales  of  covered  products  that  is 
included  in  the  entry  in  Item  28. 

Broadcasting. — “Current  price”  and  "base 
rate”,  as  defined  in  6  CFR  150.206,  are  to  be 
used  to  determine  the  price  which  may  be 
charged  for  advertising  units  by  firms  en¬ 
gaged  in  television,  radio  broadcasting,  or 
both,  which  are  required,  or  have  elected,  to 
use  the  audience  size  method  and  to  price 
in  accordance  with  6  CFR  150.206. 

In  reporting  quarterly,  such  firms  must  at¬ 
tach  a  supporting  schedule  which  provides 
for  each  advertising  unit,  the  base  rate,  the 
audience  size  and  the  current  price  charged 
during  the  reporting  period. 
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Loss  and  Low  Profit  Firms. — As  long  as  an 
entity  qualifies  for  authority  to  price  as  a  loss 
or  low  profit  firm  pursuant  to  6  CFR  150.201, 
it  need  not  submit  the  following  CLC  forms 
or  portions  of  forms  in  connection  with  quar¬ 
terly  reporting: 

1.  Columns  (d).  (f)  and  (g)  of  Part  VI, 
Form  CLC-22 

2.  Schedule  C:  Entire  form 

3.  Schedule  F:  Entire  form 

4.  Schedule  T:  Entire  form 

In  addition,  qualifying  loss  or  low  profit 
firms  engaged  in  food  manufacturing  need 
not  submit  monthly  reports  pursuant  to  6 
CFR,  Part  150,  Subpart  Q. 

Capital  Goods  Manufacturers  and  Textile 
Manufacturers. — In  calculating  base  prices 
and  adjusted  freeze  prices  for  manufactur¬ 
ing  activities  subject  to  6  CFR  150.207  a 
firm  may  elect  to  use  the  following  defini¬ 
tion  of  transaction:  ''Transaction”  means 
an  arms-length  sale  or  lease  between  unre¬ 
lated  persons  and  is  considered  to  occur  at 
the  time  a  binding  contract  is  entered  into 
between  the  parties.  A  firm  may  use  con¬ 
tract  prices  pursuant  to  the  preceding  sen¬ 
tence  only  to  the  extent  that  those  prices 
reflect  costs  which  have  been  incurred  or 
nonlabor  costs  committed  to  be  incurred  in 
the  future  under  fixed  price  supplier 
contracts. 

In  calculating  base  costs  under  6  CFR  Part 
150,  Subpart  G  for  manufacturing  activities 
subject  to  6  CFR  150.207,  a  firm  which  elects 
to  use  the  optional  contract  definition  of 
transaction  must  include  those  costs  which 
are  reflected  in  contract  prices  used  as  base 
prices  and  which  otherwise  would  not  be 
included  in  the  calculation  of  hase  costs. 

Price  Category  II  Firms  with  Eating  and 
Drinking  Places. — Price  category  II  firms  need 
not  submit  for  quarters  beginning  after  Feb¬ 
ruary  1,  1974,  the  following  CLC  forms  or 
portions  of  forms  in  connection  with  quar¬ 
terly  reporting  with  respect  to  the  food 
service  activities  within  the  scope  of  SIC 
major  group  58  (Eating  and  Drinking 
Places) : 

1.  Columns  (d),  (f)  and  (g)  of  Part  VI, 
Form  CLC-22 

2.  Schedule  C:  Entire  form 

3.  Schedule  F:  Entire  form 

4.  Schedule  T:  Entire  form 

Calculations  Required  in  Completing  Part 

VI,  Form  CLC-22. — In  order  to  arrive  at  the 
weighted  average  percentage  price  adjust¬ 
ment  required  in  Part  VI,  Form  CLC-22,  the 
entity  must : 


ing  the  net  sales  of  the  Item  for  the  period 
by  the  quantity  of  the  item  sold  for  that 
period.  Prices  charged  pursuant  to  temporary 
special  deals  or  temporary  special  allowances 
may  be  excluded  in  computing, the  base  price 
of  an  item. 

The  current  price  of  an  item  is  the  aver¬ 
age  unit  price  of  that  item  computed  for  the 
reporting  period  for  Form  CLC-22.  The  fol¬ 
lowing  Is  an  example  of  the  calculation  of 
a  base  price.  The  computation  of  a  cur¬ 
rent  price  is  identical  except  the  sales  and 
quantity  data  are  taken  from  the  reporting 
period  and  not  the  base  price  period. 

Firm  A's  fiscal  year  end  is  November  30. 
The  base  price  period  is  the  fiscal  quarter 
ended  11/30/72. 

During  that  period  product  B  sold  as 
follows : 


100  units  $1.00. _ $100 

100  units  1.05 _ 105 

200  units  1.10. .  220 

400  units _ $425 


Base  price  for  net  sales  $425 

item  B  = - 7T - rr  =— -^r-=$106 

units  sold  400 

The  base  price  must  be  determined 
for  each  item.  Firms  which  cannot  reason¬ 
ably  calculate  base  prices  for  each  item  may 
employ  valid  sampling  techniques. 

Computation  of  Weighted  Average  Percent¬ 
age  Price  Adjustment  Above  (Below)  Base 
Price. — The  calculation  of  the  weighted 
average  percentage  price  adjustment  is  nec¬ 
essary  to  complete  Part  VI,  Item  24  (d)  and 
(e),  regardless  of  whether  the  adjustment  is 
above  or  below  (set  off  by  parenthesis)  base 
price. 

The  weighted  average  percentage  price  ad¬ 
justment  is  the  difference  between  current 
revenues  and  base  price  revenues  for  the 
product  line  all  over  base  price  revenues. 
The  result  is  multiplied  by  100  to  convert  to 
a  percentage.  Current  revenues  are  net  sales 
of  the  product  for  the  reporting  period 
(average  unit  price  times  quantity  sold). 
Base  price  revenues  are  the  revenues  that 
would  have  been  derived  during  the  reporting 
period  if  all  prices  had  been  at  base  price 
(l.e.  base  price  times  quantity  sold  during 
the  reporting  period) . 

Although  the  calculation  of  the  weighted 
average  percentage  price  adjustment  re¬ 
quires  determination  of  price  changes  at  the 
item  level,  it  may  not  be  feasible  to  compute 


and  record  the  percentage  price  changes  at 
this  level  of  detail.  In  such  cases,  it  may  be 
permissible  to  use  a  sampling,  averaging, 
exceptions,  or  other  valid  technique  to  cal¬ 
culate  a  weighted  average  percentage  price 
adjustment.  Where  these  techniques  are 
used,  the  entity  must  adhere  to  accepted 
standards  with  regard  to  materiality,  sam¬ 
pling  validity,  and  consistency.  In  all  cases, 
the  entity  must  maintain  documentation 
which  outlines  the  type  of  techniques  used 
in  calculating  the  weighted  average  per¬ 
centage  price  adjustment. 

The  entity  must  weight  its  price  changes 
according  to  one  of  the  following  methods: 

(1)  The  quantity  sold  during  the  report¬ 
ing  period  (as  shown  in  the  formula  and  il¬ 
lustration  below) ; 

(2)  The  quantity  sold  during  the  base 
price  period  providing  the  entity  can  dem¬ 
onstrate  that  there  is  no  material  differ¬ 
ence  in  product  mix  between  the  base  price 
period  and  the  reporting  period; 

(3)  The  value  of  the  sales  to  which  a  price 
change  applies  as  a  proportion  of  the  total 
sales  for  which  the  weighted  average  is 
computed. 

All  methods  of  weighting  must  take  into 
account  price  increases  and  decreases  from 
base  price. 

The  weighted  average  price  adjustment 
above  (below)  base  price  can  be  computed 
using  the  following  formula: 

(Current  revenues)  —  (Base  price  revenues) 
(Base  price  revenues) 

X 100  =  Weighted  average  percentage  price 
adjustment. 

Illustration  of  Computing  the  Weighted 
Average  Percentage  Price  Adjustment. — The 
steps  for  computing  the  weighted  average 
percentage  price  adjustment  using  weight¬ 
ing  by  quantity  sold  during  the  reporting 
period  (method  (1)  above)  are: 

1.  Multiply  the  quantity  of  each  item  sold 
during  the  reporting  period  by  its  base  price. 
The  result  is  the  base  price  revenues  for 
each  item. 

2.  Total  the  base  revenues  (Column  5)  for 
the  individual  items  to  arrive  at  the  total 
base  price  revenues  (sum  of  Column  5) . 

3.  Divide  the  total  base  price  revenues 
computed  in  step  (2)  above  into  the  differ¬ 
ence  between  total  current  revenues  (sum 
of  column  6)  and  total  base  price  revenues 
and  multiply  the  result  by  100  to  convert  to 
a  percentage. 


( 1 )  Calculate  base  prices, 

(2)  Calculate  current  prices;  and 

(3)  Weight  the  difference  between  each 
current  price  and  base  price  by  the  quantity 
of  the  respective  items  sold. 

The  explanations  and  examples  below  are 
standards  for  the  correct  computation  of  the 
base  price,  current  price,  and  weighted  av¬ 
erage  percentage  price  adjustment  (price  ad¬ 
justment).  In  selecting  its  method  for  com¬ 
puting  its  price  adjustment,  the  entity  may 
use  alternative  techniques  which,  when  ap¬ 
plied  in  a  consistent  and  unbiased  manner, 
result  in  a  percentage  which  is  not  materially 
different  from  the  percentage  derived  using 
the  standards  below.  Some  of  these  alterna¬ 
tive  techniques  are  mentioned  in  the  ex¬ 
planation  below. 

Computation  of  Base  Price  and  Current 
Price. — An  item  is  a  product  or  service  unit 
sold,  leased  or  offered  for  sale  or  lease  to 
class  of  purchaser. 

The  base  price  of  an  item  is  the  average 
unit  price  of  that  item  computed  for  the 
firm’s  last  fiscal  quarter  ended  prior  to  Jan¬ 
uary  11,  1973  in  which  transactions  occurred 
with  respect  to  the  item  and  class  of  pur¬ 
chaser  concerned.  The  average  unit  price  of 
an  item  for  a  period  is  determined  by  divid¬ 


es ample  calculation  of  weighted  average  percentage  price  adjuitment 


(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

Base  price 

Average  price  Quantity  sold 

revenues 

Current 

reporting 

during 

(in  thou- 

revenues 

period— 

reporting 

sands)— col. 

(in  thou- 

Base  price 

COl.  (6)-rCOl. 

period  (in 

(2)  X  col.  (4) 

sands) 

Item 

(4) 

thousands) 

A _ _ 

.  $5 

$4.80 

40 

$200 

$192 

H . . 

_  6 

6. 10 

60 

360 

366 

C . . .  . 

_  3 

3.20 

50 

150 

160 

1)  .  .  . 

_  10 

10.00 

15 

150 

150 

E _ _ 

. .  8 

8.25 

40 

320 

330 

Total _ 

1,180 

1,198 

Weighted  average  percentage  price  adjustment  =  — — —  X  100=1.53% 


Specific  Instructions — Item  22. — Enter  the 
name  of  the  parent  or  unconsolidated  entity 
as  shown  in  Part  1,  Item  3(a),  Form  CLC-22. 

Item  23. — If  CLC-22  is  used  to  prenotify 
price  increases,  enter  the  dates  of  the  first 
day  and  last  day  of  the  current  cost  period 
for  prenotification  purposes  as  defined  in  6 
CFR  Part  150,  Subpart  G. 

If  CLC-22  is  used  as  a  quarterly  report 
enter  the  beginning  and  ending  dates  of  the 
fiscal  quarter  to  which  the  CLC-22  applies. 


Item  24. — Lines  (1)  through  (33)  are  pro¬ 
vided  for  the  prenotification  and  the  report¬ 
ing  of  price  and  cost  information.  An  entity 
subject  to  prenotification  may  not  charge  a 
price  on  any  item  in  a  product  line  above  the 
higher  of  the  adjusted  freeze  price  or  the  base 
price  as  defined  above  without  prenotffylng 
such  an  Increase  to  the  IRS  pursuant  to  6 
CFR  Part  150,  Subpart  H,  even  though  the 
weighted  average  percentage  price  adjust¬ 
ment  with  respect  to  all  base  prices  within 
the  product  line  is  zero  or  less. 
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Col  (a) — For  reporting  purposes,  list  all 
product  lines  on  lines  (l)-(33),  accounting 
for  all  entity  sales  except  the  sales  applicable 
to  Items  27-38.  For  prenotification  purposes, 
list  the  product  lines  In  which  a  prenotified 
price  Increase  will  be  made.  Price  adjustments 
and  supporting  cost  justification  must  be 
recorded  for  each  product  line  categorized 
by  a  4-digit  Standard  Industrial  Classifica¬ 
tion  (SIC)  Code  If  that  is  the  entity’s  cus¬ 
tomary  pricing  unit  (e.g.,  cost  or  profit  cen¬ 
ter)  for  that  product  line.  If  a  customary 
pricing  unit  includes  more  than  one  4-digit 
SIC  code,  such  pricing  unit  may  be  used  and 
a  listing  of  4-digit  SIC  codes  included  within 
that  pricing  unit  must  be  attached  to  the 
form.  The  listing  of  SIC  codes  must  be  in 
decreasing  order  of  sales  within  the  pricing 
unit.  If  the  customary  pricing  unit  is  at  a 
level  of  aggregation  which  is  less  than  one 
4-digit  SIC  code,  the  entity  may  record  price 
adjustments  and  supporting  cost  justifica¬ 
tion  at  that  level.  A  customary  pricing  unit  is 
that  unit  which  has  been  historically  and 
continually  applied.  When  preparing  Form 
CLC-22  as  a  prenotification  document,  in¬ 
clude  in  Item  24,  Column  (a),  at  the  end  of 
the  product  or  service  line  description  con¬ 
cerned  and  immediately  adjacent  to  Column 
(b),  the  weighted  average  percentage  above 
base  price  authorized  pursuant  to  the  most 
recent  previous  prenotiflcation  submission, 
if  any,  for  which  the  30-day  prenotification 
period  has  expired. 

Col  (b) — Enter  the  applicable  4-digit  SIC 
code  for  each  product  line  listed  in  Column 
(a). 

Col  (c) — All  entries  in  this  column  must 
be  net  of  Intercompany  sales  but  must  in¬ 
clude  any  sales  or  transfers  to  a  retailing  or 
wholesaling  pricing  entity  of  the  firm.  For 
prenotification  purposes,  enter  annual  sales 
or  revenues  at  present  prices  projected  for  the 
twelve  months  following  the  last  day  of  the 
current  co6t  period  (entered  in  Item  23)  for 
the  product  line  listed  in  Column  (a).  The 
amount  entered  in  column  (c)  on  a  pre¬ 
notification  document  must  not  include  sales 
of  the  type  which  are  required  to  be  entered 
in  Items  27  through  38  on  a  quarterly  report 
including  sales  of  products  Included  in  cer¬ 
tain  contracts  provided  for  in  6  CFR  150.76 
and  6  CFR  150.312(b).  If  Part  VI  is  being 
used  for  reporting  purposes,  enter  the  appli¬ 
cable  sales  for  each  product  line  for  the 
reporting  period.  For  items  or  sales  which 
became  exempt  during  the  reporting  period, 
include  sales  for  the  entire  reporting  period. 

Col  (d) — For  prenotiflcation  purposes, 
enter  the  weighted  average  percentage  price 
adjustment  requested  by  the  entity.  The  pre¬ 
notified  percentage  price  increase  for  the 
product  line  may  not  be  charged  until  30 
days  after  the  Form  CLC-22  used  for  pre- 
notification  has  been  filed  with  the  IRS.  For 
any  subsequent  Form  CLC-22  submitted  as  a 
report,  the  last  prenotified  percentage  must 
not  be  exceeded  for  that  product  line  by  the 
percentage  in  Column  (e),  Item  24,  Part  VI, 
Form  CLC-22.  For  reporting  purposes  price 
category  I  firms  must  enter  the  weighted 
average  percentage  above  base  price  which 
was  authorized  pursuant  to  the  most  recent 
pre-notification  submission  for  which  the  30- 
day  prenotification  period  has  expired.  For 
each  entry,  the  firm  shall  provide  a  support¬ 
ing  schedule  showing  (1)  the  date  the  pre- 
notification  was  filed,  and  (2)  the  IRS  con¬ 
trol  number. 

Col  (e) — For  reporting  purposes,  enter  the 
weighted  average  percentage  price  adjust¬ 
ment  above  (below)  base  price  for  the  report¬ 
ing  period.  An  entity  which  submits  a  Form 
OLC-22  as  a  prenotiflcation  document  during 
a  reporting  period  In  accordance  with  6  CFR, 
Part  150,  Subpart  H  may  not  exceed  the  pre- 
notlfled  price  adjustment  during  that  report¬ 
ing  period  or  any  subsequent  period  (see  In¬ 


structions  to  Column  (d)  above).  Accord¬ 
ingly,  any  entry  In  Column  (e) ,  Part  VI,  Form 
OLC-22  used  as  a  report,  which  Is  greater 
than  the  latest  entry  in  Column  (d) ,  Part  VI, 
Form  CLC-22  used  as  a  prenotification  docu¬ 
ment  during  or  prior  to  the  reporting  period 
must  be  accompanied  by  an  explanation  as  to 
why  the  entity  does  not  appear  to  be  comply¬ 
ing  with  the  prices  rules  In  6  CFR,  Part  150, 
Subpart  E. 

For  prenotification  purposes  enter  the 
weighted  average  percentage  price  adjust¬ 
ment  above  (below)  base  price  for  the  most 
recently  completed  accounting  month.  In 
calculating  the  percentage,  current  revenues 
are  net  sales  of  the  product  line  for  the  ac¬ 
counting  month  (average  unit  price  times 
quantity  sold).  Base  price  revenues  are  the 
revenues  that  would  have  been  derived  dur¬ 
ing  the  accounting  month  If  all  prices  had 
been  at  base  price  (i.e.,  base  price  times 
quantity  sold  during  the  period). 

Col  (f) — For  those  product  lines  with 
amounts  In  Column  (d)  (prenotifying)  or 
(e)  (reporting)  that  are  greater  thad  zero, 
enter  the  percentage  cost  justification  from 
Schedule  C,  Line  12  unless  the  entity  has 
not  charged  a  price  for  an  Item  in  the  prod¬ 
uct  line  above  the  adjusted  freeze  price. 
Schedule  C  must  be  attached  for  each 
amount  entered  in  this  Column  where  the 
entity  has  charged  a  price  In  excess  of  the  ad¬ 
justed  freeze  price  or  the  base  price,  which¬ 
ever  is  higher  and  the  weighted  average  per¬ 
centage  price  adjustment  entered  in  Column 
(e)  is  greater  than  zero.  If  the  percentage 
cost  Justification  in  this  column  Is  less  than 
the  percentage  entered  In  Column  (e)  Part 
VI) ,  the  entity  must  furnish  documentation 
explaining  why  the  price  Increase  exceeds  the 
cost  justification.  For  example,  if  the  price 
of  a  product  has  been  increased  in  accord¬ 
ance  with  a  historical  seasonable  fluctuation 
(6  CFR  150.203)  and  the  price  (Col.  e)  ex¬ 
ceeds  cost  justification  (Col.  f)  the  entity 
must  demonstrate  Its  qualification  for  the 
seasonality  provision  on  an  attached  docu¬ 
ment. 

If  prices  have  been  increased  pursuant  to 
volatile  pricing  authority  granted  the  entity, 
a  copy  of  the  order  granting  the  authority 
and  a  supporting  schedule  must  be  attached 
to  the  Form  CLC-22  displaying  the  cost  of 
the  volatile  material  and  corresponding  price 
of  product  during  the  reporting  period.  If  the 
entity  Increased  prices  only  In  response  to 
Increases  in  volatile  materials,  such  support¬ 
ing  documentation  may  be  in  lieu  of  the  en¬ 
try  In  this  column  and  the  supporting 
Schedule  C  for  the  product  line  in  Column 
(a). 

Col  (g) — For  prenotification  purposes, 
enter  the  highest  percentage  price  Increase 
over  the  greater  of  the  base  price  or  the  ad¬ 
justed  freeze  price  which  will  be  made  for 
any  item  In  the  product  line.  For  reporting 
purposes,  enter  the  highest  percentage  price 
increase  over  the  greater  of  the  base  price  or 
the  adjusted  freeze  price  which  was  charged 
for  any  item  in  the  product  line  during  the 
reporting  period.  The  maximum  price  which 
may  be  charged  for  any  one  item  In  that  line 
may  not  exceed  110%  of  the  base  price  or 
110%  of  the  adjusted  freeze  price  of  that 
Item  (whichever  Is  greater)  plus  the  amount 
which  results  from  multiplying  the  base 
price  or  the  adjusted  freeze  price  of  that 
Item  (whichever  Is  greater)  by  the  percent¬ 
age  of  cost  justification  determined  in 
accordance  with  this  part  with  respect  to 
that  product  line  or  service  line. 

EXAMPLES  OP  CALCULATION  OP  ITEM 
MAXIMUM  PRICE  LIMITATION 


Example  1: 

Base  Price _ , _ $5. 00 

Adjusted  Freeze  Price - $5. 20 

Cost  Justification _  8% 
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Maximum  Price  Limitation  =  $5 .20+ $5  20 
(10% +8%) 

$5.20+ $.94  =  $6.14  (or  118%  of  the  adjusted 


freeze  price). 

Example  2: 

Base  Price - $2.  50 

Adjusted  Freeze  Price _ $2.40 

Cost  Justification _ _ _  12% 


Maximum  Price  Limitation  =  $2 .50 +  $2.50 
(10% +  12%)  =$2.50 +  $.55  =  $3.05  (or  122% 
of  the  base  price) . 

If  the  entry  in  this  column  exceeds  the 
maximum  price  increase  limitation  as  de¬ 
scribed  in  6  CFR,  Part  150,  Subpart  E,  the 
entity  must  attach  an  explanation  as  to  why 
it  has  exceeded  the  maximum  price  limita¬ 
tion. 

Item  25. — Enter  total  sales  reflected  on  at¬ 
tached  continuation  schedules.  Use  addi¬ 
tional  copies  of  Part  VI,  Form  CLC-22  for  any 
continuation  schedule. 

Item  26. — Enter  the  total  for  Item  24,  Lines 
(1)— (33)  and  Item  25. 

Note:  Items  27  through  39  need  not  be 
completed  for  prenotification  purposes. 

Item  27. — New  Items — Enter  sales  or  reve¬ 
nues  for  the  reporting  period  of  all  new  items 
whose  price  has  not  been  increased  above  a 
price  determined  in  accordance  with  6  CFR, 
Part  150,  Subpart  F.  An  entity  which  has 
projected  sales  and  revenues  for  its  cur¬ 
rent  fiscal  year  of  $10  million  or  more  de¬ 
rived  from  the  sale  or  lease  of  new  items  must 
attach  documentation  demonstrating  that 
with  respect  to  each  new  item  with  projected 
annual  sales  of  $1  million  or  more  which  is 
offered  for  sale  or  lease  for  the  first  time 
during  the  quarter  concerned,  that  the  item 
qualified  as  a  new  item  as  defined  in  6  CFR 
150.103  and  that  the  base  price  of  that  item 
has  been  determined  in  accordance  with  that 
section.  For  each  such  item,  the  entity  must 
include  the  following  information: 

1.  Name  and  description  of  item  (attach 
sufficient  documentation  so  that  a  compari¬ 
son  with  the  most  nearly  similar  item  can 
be  made) . 

2.  Base  price  of  Item. 

3.  Expected  sales  or  revenues  for  12  months 
following  the  last  day  of  the  reporting  period. 

4.  Date  first  offered. 

5.  Method  used  to  determine  base  price 
(Average  Price,  Net  Operating  Profit  Markup, 
Customary  Initial  Percentage  Markup,  or 
Customary  Practice). 

6.  Documentation  supporting  the  deter¬ 
mination  of  base  price. 

7.  Description  of  new  market,  if  applicable. 

8.  Cost  of  improving  or  restoring  an  item 
for  lease  and  amount  of  3  month’s  rent.  If 
applicable. 

v  9.  Estimated  sales  and  revenues  from  sales 
and  leases  of  all  new  items  for  the  current 
fiscal  year  including  sales  and  revenues  be¬ 
fore  August  12,  1973. 

Item  28. — Enter  sales  or  revenues  for  the 
reporting  period  for  wholesaling  and  retail¬ 
ing  activities. 

Item  29. — Enter  sales  or  revenues  for  the 
reporting  period  from  operation  of  a  public 
utility  as  defined  In  6  CFR,  Part  150,  Sub- 
part  B. 

Item  30. — Enter  sales  or  revenues  for  the 
reporting  period  from  providers  of  health 
services  subject  to  6  CFR,  Part  130,  Subpart 
G. 

Item  31. — Enter  sales  or  revenues  for  the 
reporting  period  from  all  insurance  opera¬ 
tions  covered  by  6  CFR,  Subpart  M. 

Item  32. — Enter  sales  or  revenues  for  the 
reporting  period  from  construction  opera¬ 
tions  as  defined  In  6  CFR,  Part  150,  Subpart 
N. 

Item  33. — Enter  sales  or  revenues  for  the 
reporting  period  from  the  sales  of  agricul¬ 
tural  products  exempt  in  6  CFR,  Part  150, 
Subpart  D. 
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Item  34. — Enter  sales  or  revenues  for  the 
reporting  period  of  foreign  operations.  To  de¬ 
termine  sales  or  revenues  of  foreign  opera¬ 
tions,  refer  to  the  foreign  operations  exclu¬ 
sion  in  the  definition  of  “annual  sales  or 
revenues"  in  6  CFR,  Part  150,  Subpart  B. 

Item  35  —Enter  the  amount  of  export  sales 
for  the  reporting  period. 

Item  36  —  Enter  sales  or  revenues  of  cus¬ 
tom  products  for  the  reporting  period  as  de¬ 
fined  in  6  CFR,  Part  150,  Subpart  F. 

Item  37. — Enter  sales  or  revenues  for  the 
reporting  period  of  lumber  and  related  prod¬ 
ucts  defined  in  6  CFR,  Part  150,  Subpart  D. 

Item  38. — Enter  sales  or  revenues  for  the 
reporting  period  resulting  from  (1)  prices 
which  were  specified  in  certain  contracts  pro¬ 


vided  for  in  6  CFR  150.76  or  150.312(b);  (2) 
Food  Manufacturing  Activities  (Item  5, 
Column  (g) ,  Schedule  F)  for  firms  pricing  in 
accordance  with  the  gross  margin  rule  in 
6  CFR  Part  150,  Subpart  Q;  or  (3)  the  sale 
of  items,  or  sales,  which  have  been  exempted 
in  6  CFR  Part  150,  Subpart  D  for  the  entire 
reporting  period.  For  any  entry  made  in  this 
item  attach  a  schedule  listing  by  section  and 
sub -paragraph  of  the  regulations  a  descrip¬ 
tion  of  the  product  or  service  lines  and  the 
amount  of  net  sales  or  revenues  for  each  line 
entry. 

Item  39. — Total  Column  (c)  Items  26 
through  38.  This  total  should  be  reconciled 
in  a  supporting  schedule  to  the  sales  or  reve¬ 
nues  for  the  reporting  period  as  shown  in 
the  entity’s  financial  statements. 


(1)  The  prenotified  or  reported  price  ad¬ 
justment  is  zero  or  less  for  the  product  line 
in  Column  (a).  Part  VI,  Form  CLC-22;  or 

(2)  The  entity  has  not  charged  a  price  in 
excess  of  the  higher  of  the  adjusted  freeze 
price  or  the  base  price  for  the  product  line 
in  Column  (a).  Part  VI,  Form  CLC-22. 

Schedule  C  to  Form  CLC-22  also  provides 
the  means  by  which  firms  calculate  cost  justi¬ 
fication  for  charging  a  price  increase  sup¬ 
ported  by  costs  other  than  “food  raw  materi¬ 
als  costs”  pursuant  to  6  CFR,  Part  150,  Sub¬ 
part  Q.  This  schedule  must  be  prepared  for 
each  product  line  in  Column  (a),  Part  VI, 
Form  CLC-22  for  which  a  price  increase  is 
being  prenotified  and  for  each  entry  in  Col¬ 
umn  (e) .  Item  3  of  the  Schedule  F  being  sub¬ 
mitted  as  a  monthly  or  quarterly  report. 


Where  to  file  form  CLC-lt  and  related  schedules 


If  the  parent  of  the  Then  entities  of  the  firm  must  file  forms 

firm  is  located  in  this  Because  its  Internal  Revenue  Service  with  this  Internal  Revenue  Service 

area  of  the  United  district  office  is—  Stabilization  key  district 

States 


Central.  — _ _  Cincinnati,  Ohio;  Louisville,  Ky .  P.O.  Box  1637,  Cincinnati,  Ohio  45201,  Tele¬ 

phone  513-684-2397. 

Cleveland,  Ohio;  Parkersburg,  W.  Va .  P.O.  Box  99184,  Cleveland,  Ohio  44199,  Tele¬ 

phone  216-522-3200. 

Detroit,  Mich .  P.O.  Box  1487,  Detroit,  Mich.  48231,  Tele¬ 

phone  313-226-7672. 

Indianapolis,  Ind .  P.O.  Box  44587,  Indianapolis,  Ind.,  Tele¬ 

phone  317-633-8660. 

Mid-Atlantic . .  Baltimore  Md.. . . .  P.O.  Box  1456,  Baltimore,  Md.  21203,  Tele¬ 

phone  301-962-2428. 

Newark,  N.J .  P.O.  Box  940,  Newark,  N.J.  07101,  Tele¬ 

phone  201-645-6277. 

Philadelphia,  Pa.,  Wilmington,  Del.. . .  P.O.  Box  58,  Philadelphia,  Pa.  19105,  Tele¬ 

phone  215-597-9688. 

Pittsburgh,  Pa .  P.O.  Box  2529,  Pittsburgh,  Pa.  15230,  Tele¬ 

phone  412-644-5604. 

Richmond,  Va .  P.O.  Box  10165,  Richmond,  Va.  23240,  Tele¬ 

phone  804-782-2392. 

Midwest . Aberdeen,  S.  Dak.,  Fargo,  N.  Dak.,  St.  P.O.  Box  3450,  St.  Paul,  Minn.  55165,  Tele- 

Paul,  Minn.  phone  612-725-7133. 

Chicago,  Ill .  P.O.  Box  1193,  Chicago,  Ill.  60690,  Telephone 

312-353-5187. 

Des  Moines,  Iowa;  Omaha,  Nebr .  P.O.  Box  797,  Des  Moines,  Iowa  50303,  Tele¬ 

phone  515-284-4070. 

Milwaukee,  Wis .  P.O.  Box  91247,  Milwaukee,  Wis.  53202,  Tele¬ 

phone  414-224-3350. 

_  Springfield,  Ill.;  St.  Louis,  Mo .  Postal  Drawer  1087,  Central  Station,  St. 

Louis,  Mo.  63188,  Telephone  314-622-5084. 

North  Atlantic . Albany,  N.Y.;  Buffalo,  N.Y .  P.O.  Box  271,  Niagara  Square  Station, 

Buffalo,  N.Y.  14201,  Telephone  716-842- 
3812. 

Augusta,  Maine;  Boston,  Mass.;  Burlington,  P.O.  Box  9084,  J.  F.  Kennedy  Post  Office, 
Vt.;  Portsmouth,  N.ll.  Boston,  Mass.  02203,  Telephone  617-223- 

4750. 

Brooklyn,  N.Y . . .  P.O.  Box  40  GPO,  Brooklyn,  N.Y.  11202, 

Telephone  212-855^994. 

Hartford,  Conn.;  Providence,  R.I .  P.O.  Box  1379,  Hartford,  Conn.  06101,  Tele¬ 

phone  203-244-3245. 

Manhattan,  N.Y .  P.O.  Box  698,  Canal  Street  Station,  New 

York,  N.Y.  10013,  Telephone  212  466-1600. 

Southeast . Atlanta,  Ga.;  Birmingham,  Ala. .  P.O.  Box  1067,  Atlanta,  Ga.  30301,  Telephone 

404-526-4301. 

Columbia,  S.C.;  Greensboro,  N.C .  P.O.  Box  20541.  Greensboro,  N.C.  27420, 

Telephone  919-275-9111  Extension  613. 

Jackson,  Miss.;  Nashville,  Tenn .  P.O.  Box  15806,  Nashville,  Tenn.  37215,  Tele¬ 

phone  615-749-7151. 

Jacksonville,  Fla .  P.O.  Box  35045,  Jacksonville,  Fla.  32202, 

Telephone  904-791-3552. 

Southwest .  . .  Albuquerque,  N.  Mex.;  Dallas,  Tex .  1100  Commerce  St.,  Code  305,  Dallas,  Tex. 

75202,  Telephone  214-749-1876. 

Austin,  Tex.;  New  Orleans,  La .  P.O.  Box  1398,  Austin,  Tex.  78767,  Tele¬ 

phone  512-397-5621. 

Cheyenne,  Wyo.;  Denver,  Colo.;  Little  P.O.  Box  66,  Oklahoma  City,  Okla.  73101, 
Rook,  Ark.;  Oklahoma  City,  Okla.;  Telephone  405-231-4127. 

Wichita,  Kans. 

Western . » .  Los  Angeles,  Calif.;  Phoenix,  Ariz .  P.O.  Box  3231,  300  North  Los  Angeles  St., 

Los  Angeles,  Calif.  90053,  Telephone  213- 
688-2381. 

Reno,  Nev.;  Salt  Lake  City,  Utah;  San  P.O.  Box  36011,  450  Golden  Gate  Ave.,  San 
Francisco,  Calif.  Francisco,  Calif.  94102,  Telephone  415-556- 

8839. 

Boise,  Idaho;  Helena,  Mont.;  Portland,  P.O.  Box  20166,  2200  Sixth  Ave.,  Seattle, 
Oreg.;  Seattle,  Wash.  •  Wash.  98121.  Telephone  206-442-1024. 

Anchorage,  Alaska .  P.O.  Box  20166,  2200  Sixth  Ave.,  Seattle, 

Wash.  98121,  Telephone  206-442-1024. 

Honolulu,  Hawaii . . .  P.O.  Box  3231,  300  North  Los  Angeles  St., 

Ix>s  Angeles  Calif.  90053,  Telephone  213- 
688-2381. 


Instructions  for  Preparation  of  Schedule  C 

Calculation  of  Cost  Justification  To  Sup¬ 
port  Net  Price  Increases  on  Form  CLC-22 

CENERAL  INSTRUCTIONS 

Schedule  C  to  Form  CLC-22  provides  the 
means  by  which  firms  calculate  cost  Justifi¬ 


cation  for  charging  a  price  Increase  pursuant 
to  the  general  price  rules,  6  CFR,  Part  150, 
Subpart  E.  This  schedule  must  be  prepared 
for  each  product  line  in  Column  (a).  Part 
VI,  Form  CLC-22  for  which  a  weighted 
average  price  Increase  Is  being  prenotified 
(Column  (d),  Part  VI)  or  reported  (Column 
(e).  Part  VI),  unless: 


SPECIFIC  INSTRUCTIONS 
PART  I — Identification  Data 

Item  1. —  (a)  Enter  the  legal  name  of  the 
parent  or  unconsolidated  entity,  as  shown  In 
Part  I,  Item  3(a),  Form  CLC-22. 

(b)  Enter  address  of  the  entity’s  executive 
office. 

Item  2. — Enter  the  product  or  service  line 
description  as  shown  In  Item  24,  Columns 
(a)  and  (b).  Part  VI,  Form  CLC-22,  for  which 
this  schedule  is  prepared. 

Item  3. — Enter  the  date  of  the  last  day  In 
the  reporting  period  as  shown  in  Part  I,  Item 
6,  Form  CLC-22. 

PART  II — Calculation  of  Cost  Justification. 

The  level  of  costs  from  which  all  cost  In¬ 
creases  are  measured  (base  costs)  Is  the  level 
of  costs  Incurred  during  the  firm’s  last  fiscal 
quarter  ended  prior  to  January  11,  1973  (base 
cost  period).  In  which  costs  were  Incurred 
with  respect  to  the  product  line  concerned. 
The  current  level  of  costs  (current  costs), 
which  are  compared  with  base  costs  to  deter¬ 
mine  the  amount  of  allowable  cost  increase 
for  Justifying  a  price  Increase  pursuant  to 
6  CFR,  Part  150,  Subpart  E,  Is  the  level  of 
costs  Incurred  during  the  current  cost  period. 
For  purposes  of  reporting  on  the  Form  CLC- 
22,  the  current  cost  period  Is  the  last  ac¬ 
counting  month  In  the  reporting  period  as 
defined  In  the  Instructions  for  Item  6,  Part  I, 
Form  CLC-22.  For  purposes  of  prenotlflca- 
tlon  on  the  Form  CLC-22,  the  current  cost 
period  Is  the  last  accounting  month  preced¬ 
ing  the  date  of  signature  In  Part  V  of  the 
prenotification  document  for  which  accurate 
cost  Information  is  available  In  accordance 
with  the  firm’s  customary  cost  accounting 
practices. 

Food  Manufacturing. — For  purposes  of 
prenotification  and  reporting  pursuant  to  6 
CFR,  Part  150,  Subpart  Q  the  level  of  costs 
from  which  all  cost  Increases,  other  than  food 
raw  materal  cost  increases,  are  measured 
(base  costs)  is  the  level  of  costs  Incurred 
during  the  next  succeeding  fiscal  quarter  fol¬ 
lowing  the  base  period  as  defined  In  $  150.603 
in  which  costs  were  incurred  with  respect  to 
the  product  line  concerned.  For  purposes  of 
reporting,  the  level  of  co6t  from  which  all 
food  raw  material  cost  Increases  are  meas¬ 
ured  (base  cost  level)  Is  the  level  of  cost 
Incurred  during  the  “base  period.”  The  base 
cost  period  with  respect  to  a  new  product  Is 
the  fiscal  quarter  In  which  the  new  product 
concerned  was  first  sold  in  arms-length  trad¬ 
ing  between  unrelated  persons. 

The  current  level  of  costs  which  are  com¬ 
pared  with  base  cost  to  determine  the 
amount  of  allowable  cost  increase  is  the  level 
of  costs  Incurred  during  the  current  cost  pe¬ 
riod.  For  purposes  of  reporting  on  the  Sched¬ 
ule  C  supporting  a  Schedule  F,  the  current 
cost  period  Is  the  accounting  month  or  fiscal 
quarter  which  Is  the  reporting  period  as 
defined  In  the  Instructions  for  Item  6,  Part  I, 
Form  CLC-22. 

There  are  two  primary  methods  for  meas- 
urng  cost  Increases — the  input  method  and 
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the  output  method.  The  Input  method  is 
employed  by  computing  the  rates  (such  as 
dollars  per  hour,  for  labor,  dollars  per  ton, 
for  raw  materials,  dollars  per  kilowatt  hour)" 
for  electricity  of  cost  elements  being  in¬ 
curred  on  the  last  day  of  the  current  cost 
period.  For  prenotiflcation  purposes  for  all  in¬ 
put  costs  that  can  be  calculated  as  of  a  date 
certain,  the  date  of  signature  on  the  Form 
CLC-22  may  be  considered  the  last  full  day 
of  the  current  cost  period.  These  rates  are 
compared  with  the  rates  of  cost  elements 
being  incurred  on  the  first  full  day  of  busi¬ 
ness  in  the  base  cost  period.  The  output 
method  is  employed  by  measuring  the  aver¬ 
age  cost  (cost  per  equivalent  unit  of  finished 
goods)  incurred  throughout  the  current  cost 
period  as  it  compares  to  the  average  cost 
during  the  base  cost  period.  Consistent  with 
6  CFR  Part  150,  Subpart  G,  labor  cost  in¬ 
creases  must  be  calculated  using  the  input 
method.  All  other  cost  increases  are  meas¬ 
ured  using  the  input  method  when  the  en¬ 
tity’s  customary  accounting  data  can  reason¬ 
ably  be  used  to  determine  the  applicable 
rates.  Otherwise,  the  entity  may  employ  the 
output  method  of  calculating  its  non-labor 
cost  increases.  However,  the  Council  may,  at 
its  discretion,  require  a  firm  to  compute  cost 
increases  for  all  costs  other  than  labor  on 
either  an  input  or  output  basis  when  such 
computation  is  necessary  to  represent  accu¬ 
rately  the  firm’s  base  and  current  cost  levels. 

Indicate  in  Column  (a)  of  Part  II  whether 
the  cost  justification  for  each  cost  element 
was  determined  by  the  input  or  output 
method  by  placing  an  “X”  in  the  applicable 
column. 

In  calculating  cost  increases  for  cost  ele¬ 
ments  affected  by  volume,  the  volume  used 
for  calculating  current  costs  must  be  the 
volume  during  the  current  cost  period,  but 
in  no  case  be  less  than  the  volume  used  for 
calculating  base  costs.  Cost  elements  must  be 
measured  consistently  between  the  base  cost 
level  and  all  current  levels  for  all  submis¬ 
sions  of  the  Schedule  C  to  Form  CLC-22. 

Allowable  Costs  (Items  4  through  7). 

Only  costs  associated  with  the  generation 
of  net  sales  or  revenues  and  included  in  the 
determination  of  operating  Income  (see  the 
Instructions  to  Schedule  R  to  Form  CLC-22) 
are  allowable  as  Justification  for  a  price 
above  base  price.  Furthermore,  allowable 
costs  under  Part  II  are  costs  that  have  been 
incurred,  are  continuing  to  be  incurred,  are 
necessary  and  reasonable,  and  have  not  been 
disallowed  by  the  Cost  of  Living  Council.  A 
cost  is  reasonable  if,  in  its  nature  or  amount, 
it  does  not  exceed  that  which  would  be  in¬ 
curred  by  a  prudent  person  in  the  conduct 
of  competitive  business.  In  determining  the 
reasonableness  of  a  given  cost,  consideration 
must  be  given  to: 

1.  Whether  the  cost  is  of  a  type  generally 
recognized  as  ordinary  and  necessary  for  the 
conduct  of  the  firm’s  business; 

2.  The  restraints  or  requirements  imposed 
by  such  factors  as  sound  business  practice, 
arm's  length  bargaining,  and  Federal  and 
state  laws  and  regulations; 

3.  The  action  that  a  prudent  person  would 
take  in  the  circumstances  considering  his  re¬ 
sponsibilities  to  the  owners  of  the  business, 
his  employee,  his  customers,  Federal  and 
state  government,  and  the  public  at  large; 
and 

4.  Significant  deviations  from  the  estab¬ 
lished  practices  of  the  firm. 

Each  column  in  Part  n  must  be  filled  out 
for  each  cost  element  including  those  ele¬ 
ments  where  there  has  been  no  change.  If  a 
cost  element  does  not  apply  enter  “NA.” 
Entitles  which  submit  a  Schedule  C  which 
contains  incomplete  or  incorrect  information 
will  be  required  to  submit  a  corrected  Sched¬ 
ule  C  and  will  be  considered  to  be  in  viola¬ 


tion  of  the  reporting  requirements  if  com¬ 
plete  and  correct  schedules  are  not  submitted 
within  the  time  periods  prescribed. 

Since  only  aggregate  cost  change  is  repre¬ 
sented  for  each  cost  element  summarized  on 
Schedule  C,  supporting  documentation  must 
detail  by  cost  item  description  the  composi¬ 
tion  of  cost  within  each  cost  element  and 
show  the  actual  comparison  of  the  base  cost 
level  and  the  current  cost  level. 

Food  Manufacturing. — In  computing  col¬ 
umn  (c) — ,  for  reporting  and  for  prenotifl¬ 
cation  purposes,  strike  the  word  “cost”  from 
the  term  Base  Cost  Period  in  the  column 
heading  and  enter  the  percentage  of  cost 
element  to  total  sales  during  the  base  period 
applicable  to  the  product  line. 

For  a  price  category  I  firm  the  percentage 
increase  in  costs  reported  (column  b)  for 
each  cost  element  other  than  food  raw  ma¬ 
terial  (Item  4) ,  must  not  exceed  the  percent¬ 
age  for  that  cost  element  which  was  pre¬ 
notified  and  was  allowable  in  the  reporting 
period  concerned  in  accordance  with  the 
prenotification  regulations.  In  addition,  the 
percentage  Increase  in  other  costs  reported 
must  be  less  than  the  prenotified  and  other¬ 
wise  allowable  percentage  for  the  cost  ele¬ 
ment  concerned  to  the  extent  that  those 
costs  have  decreased  since  the  prenotification 
document  was  submitted.  Firms  engaged  in 
seasonal  packing  or  processing  may  incur 
little  or  no  costs  during  the  base  cost  period 
and  during  reporting  periods  other  than 
those  in  which  production  occurs.  However, 
in  accordance  with  the  definition  of  “food 
raw  material  costs”  in  6  CFR,  Part  150,  Sub- 
part  Q,  food  raw  material  costs  for  the  period 
concerned  includes  the  cost  of  food  raw  ma¬ 
terial  in  the  inventory  sold  during  the  period 
concerned.  By  the  same  measure,  costs  other 
than  food  raw  material  costs  in  any  period 
may  be  based  on  the  costs  incurred  in  the 
production  of  the  inventory.  Firms  which  use 
this  method  of  cost  accounting  must  apply  it 
consistently  and  continuously  for  all  periods 
concerned. 

Item  4.  Direct  Materials. — Include  mate¬ 
rials  and  hiaterial  related  costs  in  accordance 
with  accounting  procedures  normally  em¬ 
ployed  by  the  firm.  Those  costs  should  be 
further  classified  by  means  of  a  reasonable' 
allocation  technique  into  “Imported”  and 
“Other”  as  indicated  on  Lines  (a)  and  (b) 
of  this  Item. 

“Imported”  materials  are  materials  pro¬ 
duced  outside  of  the  United  States  where  the 
form  of  the  materials  has  not  changed  sub¬ 
stantially  between  the  date  of  its  initial  sale 
into  United  States  commerce  and  the  date 
of  its  purchase  by  the  firm. 

Supporting  schedules  must  be  attached  to 
Schedule  C  listing  significant  types  of  direct 
materials  for  which  cost  rates  have  changed, 
and  the  percentage  change  in  each  of  these 
materials. 

Food  Manufacturing. — For  purposes  of 
prenotification  pursuant  to  6  CFR,  Part  150, 
Subpart  Q  enter  only  “food  raw  materials 
costs”  in  Item  4,  and  leave  blank  Columns 
(a) ,  (b) ,  and  (d) . 

For  purposes  of  reporting  pursuant  to  6 
CFR,  Part  150,  Subpart  Q,  enter  “NA”  in 
Item  4(a)  and  enter  “food  raw  material 
costs”  as  defined  in  Subpart  Q  in  Item  4(b). 
Enter  direct  material  costs,  other  than  food 
raw  material  costs  in  Item  6(b). 

Consistent  with  6  CFR,  Part  150,  Subpart 
Q,  the  entry  in  column  (b)  for  Item  4(b) 
must  be  calculated  using  the  output  method. 

The  following  requirements  must  be  con¬ 
sidered  in  calculating  columns  (b)  and  (c) : 

1.  The  cost  of  freight  and  insurance  in 
connection  with  the  purchase  of  food  raw 
material  (“freight  In”)  must  be  Included  or 
excluded  in  calculating  both  the  base  cost 
level  and  current  cost  level. 


2.  Any  net  hedging  losses  by  a  firm  which 
uses  the  futures  markets  in  a  non-speculative 
manner  to  hedge  against  price  risks  with  re¬ 
spect  to  the  purchase  of  food  raw  material 
concerned  during  the  base  period  may  be 
Included  as  a  food  raw  material  cost  during 
the  base  period,  and  any  net  hedging  gains 
by  that  firm  with  respect  to  the  purchase  of 
food  raw  material  c.oncerned  during  the  base 
period  may  be  included  as  an  offset  to  food 
raw  material  costs  during  the  base  period. 

However,  a  firm  which  includes  any  net 
loss  pursuant  to  this  paragraph  shall  include 
as  an  offset  any  net  gain  as  a  result  of  non- 
speculative  hedging  activities  in  accordance 
with  this  paragraph. 

3.  Any  net  hedging  losses  with  respect  to 
the  food  raw  material  concerned  during  the 
reporting  period  may  be  included  as  a  food 
raw  material  cost  for  the  reporting  period 
and  any  net  hedging  gains  with  respect  to  the 
food  raw  material  concerned  during  the  re¬ 
porting  period  shall  be  included  as  an  offset 
to  food  raw  material  costs  for  the  reporting 
period. 

4.  A  marketing  cooperative  and  a  firm  en¬ 
gaged  in  market  risk-sharing  transactions  as 
defined  in  6  CFR  150.204  shall  use  imputed 
allowable  costs  determined  in  accordance 
with  that  section  for  purposes  of  computing 
food  raw  material  costs. 

5.  Materials  and  material  related  costs  are 
to  be  included  in  accordance  with  account¬ 
ing  procedures  normally  employed  by  the 
firm. 

Supporting  schedules  must  be  attached  to 
Schedule  C  listing  significant  types  of  direct 
materials  for  which  cost  rates  have  changed, 
and  the  percentage  change  in  each  of  these 
materials. 

6.  To  the  extent  that  the  customary  ac¬ 
counting  practices  and  records  of  the  firm 
concerned  permit  identification  of  food  or 
food  raw  material  purchased  and  resold  with¬ 
out  change  in  form,  those  items  or  materials 
shall  be  excluded  in  computing  food  or  food 
raw  material  units,  food  raw  material  costs, 
and  revenues  for  any  reporting  period. 

Item  5.  Direct  Labor. — Include  labor  costs 
in  accordance  with  accounting  procedures 
normally  employed  by  the  firm.  “Labor” 
means  wages  and  salaries  and  includes  all 
forms  of  direct  and  indirect  remuneration  or 
inducement  for  personal  services  which  are 
reasonably  subject  to  valuation  as  provided 
for  in  the  definition  of  “pay  adjustment”  in 
6  CFR  152.2.  For  this,  and  for  all  other  labor 
items  for  which  a  cost  change  is  shown,  pro¬ 
vide  supporting  detail  in  an  attachment  in¬ 
cluding  the  following  information: 

1.  Name  of  employee  unit. 

2.  Number  of  employees  in  employee  unit. 

3.  Percentage  increase  for  the  employee 
unit. 

4.  Implementation  date  of  increase. 

If  any  portion  of  the  labor  cost  increases 
shown  in  Column  (c)  includes  cost  increases 
resulting  from  any  adjustment  exceeding  5.5 
percent  (excluding  qualified  fringe  benefits) 
for  an  employee  unit  for  any  control  year  as 
determined  under  the  applicable  wage  stabili¬ 
zation  rules  of  the  Economic  Stabilization 
Regulations,  supporting  documentation  must 
be  attached  to  the  Schedule  C  including  all 
data  pertaining  to  the  labor  increase  listed 
above  and  the  basis  for  any  exception. 

Item  6.  Other  Manufacturing  or  Service 
Costs. — Other  manufacturing  or  service  costs 
should  be  segregated  as  indicated  on  Lines 
(a)  and  (b).  Labor  categories  must  include 
all  labor  costs;  and  supporting  detail  as  de¬ 
scribed  for  Item  5  must  be  provided.  Sup¬ 
porting  schedules  must  be  attached  listing 
the  cost  elements  or  functional  accounts  in¬ 
cluded,  and  any  basis  for  allocation. 

For  purposes  of  prenotification  pursuant  to 
6  CFR,  Part  150,  Subpart  Q  enter  in  Item 


FEDERAL  REGISTER,  VOL.  39,  NO.  45— WEDNESDAY,  MARCH  6,  1974 


8892 


RULES  AND  REGULATIONS 


6(b)  all  materials  costs  other  than  "food  raw 
materials  costs”. 

Item  7.  Other  Operating  Costs. — Other 
operating  costs  must  be  segregated  as  indi¬ 
cated  on  Lines  (a),  (b),  and  (c). 

Other  operating  costs  include  expenses  in¬ 
curred  directly  and  allocated  expenses  within 
the  firm,  if  such  allocations  are  consistent 
with  those  in  prior  periods. 

Suporting  schedules  must  be  attached  list¬ 
ing  the  cost  elements  or  functional  accounts 
covered,  the  basis  for  allocation  and  volume 
assumptions. 

Enter  the  data  required  by  Columns  (b), 
(c),  and  (d)  for  each  cost  element. 

Item  8.  Non-Allowable  Costs. — Include 
costs  other  than  those  described  under  “Al¬ 
lowable  Costs.” 

Item  9.  Profit  (Loss) . — Enter  in  Column 
(c)  the  percentage  of  profit  or  loss  for  the 
product  line  so  that  the  sum  of  all  percent¬ 
ages  in  Column  (c)  equals  100%. 

Item  10.  Subtotal. — Enter  in  Column  (d) 
the  total  of  the  percentages  in  Column  (d). 
Items  4-7. 

Item  11.  Offset  for  Productivity  Increase. — 
Increases  in  costs  must  be  offset  by  reduc¬ 
tion  in  costs  due  to  improvements  in  pro¬ 
ductivity,  regardless  of  whether  labor  costs 
have  increased. 

The  productivity  offset  for  a  product  line 
composed  of  products  in  no  more  than  one 
4-digit  SIC  code  is  determined  by  calculating 
the  sum  of  all  allowable  labor  costs  repre¬ 
sented  by  Column  (c).  Items  4-7,  Part  II, 
Schedule  C,  dividing  that  sum  by  the  total 
sales  represented  by  Column  (c).  Part  II,  and 
multiplying  the  resulting  percentage  by  the 
average  annual  rate  of  productivity  gain  ap¬ 
plicable  for  the  appropriate  industrial  cate¬ 
gory;  (1)  as  set  forth  in  the  table  in  6  CFR, 
Part  150,  Subpart  E  for  firms  engaged  in 
manufacturing  and,  (2)  as  determined  by  the 
firm  (subject  to  CLC  or  IRS  review)  for  firms 
engaged  in  service  activities.  If  a  product  line 
is  composed  of  products  in  more  than  one 
4-digit  SIC  code,  each  resulting  percentage 
in  the  above  calculation  for  each  4-digit  SIC 
code  is  weighted  by  the  percentage  that  esti¬ 
mated  sales  for  the  most  recently  completed 
fiscal  quarter  in  that  4-digit  SIC  code  is  to 
total  sales  for  the  most  recently  completed 
fiscal  quarter  for  the  product  line.  If  a  prod¬ 
uct  line  is  composed  of  products  with  a 
4-digit  SIC  code  which  is  not  included  in  the 
table,  the  entity  must  attach  a  schedule  in¬ 
dicating  the  manner  in  which  the  productiv¬ 
ity  offset  for  this  product  line  was  deter¬ 
mined.  In  no  instance  may  negative  produc¬ 
tivity  be  utilized  to  Justify  a  price  increase. 

An  example  of  the  calculation  of  a  prod¬ 
uctivity  offset  required  on  a  supporting 
schedule  is  as  follows: 

A  manufacturer  of  tobacco  products  is  re¬ 
questing  an  increase  in  the  prices  of  ciga¬ 
rettes  (SIC  2111)  and  cigars  (SIC  2121).  The 
sales  for  the  most  recently  completed  fiscal 
quarter  and  the  corresponding  rate  of  pro¬ 
ductivity  (from  the  Appendix  A  to  Part  150, 
Subpart  E)  for  each  product  is: 


Product 

SIC 

Produc¬ 
tivity 
rate  (in 
percent) 

Sales 

dollars 

Weighted 

sales 

Cigarettes.. 

2111 

1.9 

$60,000,000 

$1,140,000 

Cigars _ 

2121 

5.0 

40,000,000 

2,000,000 

Total.. 

100,000  000 

3, 140,000 

3, 140,000 

Weighted  average  rate= - : — X100%=3. 14% 

100,000,000 

The  percent  of  labor  costs  to  total  sales  is 
derived  by  adding  the  percents  in  Items  5, 
6(a),  and  7(a).  In  the  example  above: 


Percent  from 
column  (c) 

Item  (Sched.  C) 

5  . . . . . .  18 

6(a)  . 5 

7(a)  - 2 


Total  _  25 

The  entry  for  Item  11  is  computed  by 
multiplying  the  weighted  average  productiv¬ 
ity  rate  times  the  percent  that  labor  costs 
are  to  total  sales: 

3.14%  X 25%  =0.79% 

Increases  in  allowable  costs  shall  be  reduced 
on  a  Schedule  C  supporting  a  prenotification 
and  a  monthly,  or  quarterly  report  by  the 
annual  productivity  gain  (as  provided  in  6 
CFR  150.77)  for  that  product  line  multiplied 
by  the  number  of  whole  or  partial  productiv¬ 
ity  periods  included  in  the  period  beginning 
with  the  first  day  of  the  base  cost  period  and 
ending  with  the  last  day  of  the  current  cost 
period.  For  example,  if  the  period  determined 
is  13  months  the  annual  productivity  gain  is 
multiplied  by  2. 

Item  12.  Weighted  Average  Percentage 
Price  Increased  Justified  by  this  Schedule 
C. — This  entry  is  determined  by  subtracting 
Item  11  from  Item  10,  Column  (d).  The 
resulting  cost  justification  percentage  repre¬ 
sents  the  percentage  above  the  base  price 
that  prices  may  be  Increased.  Enter  this  per¬ 
centage  on  the  appropriate  line  in  Part  VI. 
Column’  (f).  Form  CLC-22  for  the  product 
line  or  service  line  for  which  this  Schedule  C 
has  been  prepared. 

For  firms  engaged  in  food  manufacturing, 
the  result  represents,  for  purposes  of  pre- 
notification  pursuant  to  6  CFR,  Part  150, 
Subpart  Q,  the  net  allowable  increase  in  costs 
other  than  “food  raw  materials  costs”  and 
for  purposes  of  reporting  the  resulting  costs 
justification  precentage  plus  100%  is  entered 
In  Schedule  F,  Item  3,  Column  (e). 

Item  13.  Base  Cost  Period. — Enter  the  dates 
of  the  firm’s  last  fiscal  quarter  which  ended 
prior  to  January  11,  1973  in  which  costs  were 
incurred  with  respect  to  the  product  line 
concerned. 

’  The  base  cost  period  for  a  new  item,  as 
defined  in  6  CFR  150.103,  is  the  fiscal  quarter 
in  which  the  new  item  was  first  sold  or 
leased  in  arms-length  trading  between  un¬ 
related  persons. 

For  purposes  of  prenotification  or  report¬ 
ing  pursuant  to  6  CFR,  Part  150,  Subpart  Q, 
enter  the  beginning  and  ending  dates  of  the 
next  succeeding  fiscal  quarter  following  the 
base  period  as  defined  in  §  150.603  in  which 
costs  were  incurred  with  respect  to  the  prod¬ 
uct  line  concerned.  The  base  cost  period  with 
respect  to  a  new  product  is  the  fiscal  quarter 
in  which  the  new  product  concerned  was  first 
sold  in  arms-length  trading  between  un¬ 
related  persons. 

Item  14.  Current  Cost  Period. — Enter  the 
beginning  and  ending  dates  of  the  current 
cost  period.  For  purposes  of  reporting,  other 
than  for  food  manufacturers  pricing  in  ac¬ 
cordance  with  6  CFR  150.606,  the  current 
cost  period  is  the  last  accounting  month  In 
the  reporting  period,  as  defined  in  the  In¬ 
structions  for  Item  6,  Part  I,  Form  CLC-22. 
For  purposes  of  prenotiflcation,  the  current 
cost  period  is  the  last  accounting  month  pre¬ 
ceding  the  date  of  signature  in  Part  V  of  the 
prenotiflcation  document  for  which  accur¬ 
ate  cost  Information  Is  available  in  ac¬ 
cordance  with  the  firm’s  customary  cost 
accounting  practices. 

An  entity  which  selects  &s  a  current  cost 
period  for  prenotiflcation  purposes  a  month 
prior  to  the  last  month  preceding  the  date 
of  signature  of  the  prenotiflcation  document 
shall  submit  with  that  document  a  state¬ 


ment  in  which  the  officer  authorized  to  sign 
certifies  that,  to  the  best  of  her  or  his  knowl¬ 
edge  and  belief,  the  level  of  costs  for  the  last 
accounting  month  preceding  the  date  of  sig¬ 
nature  will  not  be  determined  to  be  lower 
than  the  level  of  costs  used  to  Justify  the 
percentage  price  increase  proposed  in  that 
prenotification  document. 

Instructions  for  Preparation  of  Schedule 

F  Report  or  Record  of  Food  Manufactur¬ 
ing  Revenues 

GENERAL  INSTRUCTIONS 

A.  Purpose 

Schedule  F  provides  the  means  by  which 
certain  firms  engaged  in  “food  manufactur¬ 
ing”  report  monthly  and  quarterly  on  a  prod¬ 
uct  line  basis  in  accordance  with  the  price 
rules  set  forth  in  6  CFR,  Part  150,  Subpart  Q. 

B.  Reporting  Requirements 

1.  Who  Must  File. — The  submission  of 
Schedule  F,  as  a  supporting  schedule  to  Form 
CLC-22,  is  required  by  all  price  category  I 
and  II  firms  engaged  in  food  manufacturing 
activities,  except  that  a  firm  which  both 
derives  less  than  20%  of  its  annual  sales  or 
revenues  from  food  manufacturing  and  less 
than  $50  million  of  annual  sales  or  revenues 
from  food  manufacturing  may  elect  to  price 
with  respect  to  its  food  manufacturing 
activities  in  accordance  with  6  CFR,  Part  150, 
Subpart  E.  Firms  making  this  election  do  not 
prepare  Schedule  F  but  do  prepare  Form 
CLC-22  and  required  supporting  schedules 
in  accordance  with  the  general  and  specific 
instructions  to  Form  CLC-22.  The  “adjusted 
freeze  price"  as  defined  in  6  CFR,  Part  150, 
Subpart  Q  applies  to  firms  making  this 
election. 

2.  Monthly  Reports. — Each  price  category 
I  and  II  firm  engaged  in  food  manufactur¬ 
ing,  and  pricing  in  accordance  with  the  gross 
margin  rule  of  6  CFR,  150.606,  must  submit 
monthly  reports  with  Information  on  volume, 
costs  and  sales  on  a  Schedule  F  attached  to 
a  Form  CLC-22.  The  monthly  report  shall  be 
submitted  within  30  days  after  the  close  of 
each  accounting  month  except  no  report  is 
required  for  the  month  which  concludes  a 
fiscal  quarter. 

3.  Quarterly  Reports. — Each  price  category 
I  and  II  firm  engaged  in  food  manufacturing 
and  pricing  in  accordance  with  the  gross 
margin  rule  of  6  CFR  150.606  must  submit 
quarterly  reports  with  information  on 
volume,  costs  and  sales  on  a  Schedule  F 
attached  to  a  Form  CLC-22.  The  report  shall 
be  submitted  within  45  days  after  the  end 
of  the  first,  second  and  third  fiscal  quarters 
and  within  90  days  after  the  end  of  the 
fourth  quarter  which  concludes  a  fiscal  year. 

4.  Initial  Report. — The  initial  report, 
either  monthly  or  quarterly,  must  be  sub¬ 
mitted  for  the  accounting  month  or  fiscal 
quarter  which  includes  September  10,  1973. 
It  shall  include,  as  an  attachment,  the  fol¬ 
lowing  statement:  “Food  raw  materials  pur¬ 
chased  and  resold  without  change  in  form 
(were)  (were  not)  included  in  the  computa¬ 
tion  of  aggregate  revenue  from  the  sale  of 
food  during  the  base  period  pursuant  to  6 
CFR  150.606(c)  (4)  (i) .” 

The  option  regarding — 

(1)  The  election  to  price  in  accordance 
with  6  CFR,  Part  150,  Subpart  E  or  in  ac¬ 
cordance  with  the  gross  margin  rule  of  6 
CFR  150.606; 

(2)  The  inclusion  or  exclusion  of  food  raw 
materials  purchased  and  resold  without 
change  in  form  as  reflected  in  Item  3,  Column 
c.  Schedule  F; 

(3)  The  determination  of  base  period  as 
indicated  in  Item  2(d),  Schedule  F,  and; 


FEDERAL  REGISTER,  VOL.  39,  NO.  45— WEDNESDAY,  MARCH  6,  1974 


RULES  AND  REGULATIONS  8893 


(4)  The  basis  for  determining  food  or  food 
raw  material  units  in  Item  3,  column  (d). 
Schedule  P — 

must  be  exercised  as  set  forth  In  the  Initial 
report.  No  change  In  the  exercise  of  any  of 
these  options  may  be  made  without  the  prior 
written  approval  of  the  Council  or  the  In¬ 
ternal  Revenue  Service. 

5.  Where  to  File. — Firms  required  to  file 
Schedule  F  must  forward  the  schedule  and 
attachments  to  the  IRS  office  designated  in 
the  table  at  the  end  of  the  Form  CLC-22  in¬ 
structions. 

6.  Recordkeeping. — Use  of  the  Schedule  F 
attached  to  a  Form  CLC-22  and  accompanied 
by  one  or  more  Schedules  C  by  a  price  cate¬ 
gory  III  firm  pricing  in  accordance  with  the 
gross  margin  rule  is  encouraged  in  order 
to  ensure  that  such  a  firm  is  meeting  the  re¬ 
quirement  of  6  CFR,  Part  150,  Subpart  Q 
that  it  prepare  and  maintain  at  its  principal 
place  of  business  sufficient  records  to  deter¬ 
mine  compliance  with  the  Economic  Stabili¬ 
zation  regulations. 

SPECIFIC  INSTRUCTIONS 

Item  1. — (a)  Enter  the  legal  name  of  the 
parent  or  unconsolidated  entity,  as  shown  in 
Part  I,  item  3(a)  of  the  Form  CLC-22  to 
which  the  Schedule  is  attached. 

(b)  Enter  the  address  of  the  executive 
office. 

Item  2. — (a)  and  (b)  Check  one  box  (a) 
or  (b)  to  indicate  whether  the  Schedule  is  a 
monthly  or  quarterly  report. 

(c)  Enter  the  beginning  and  ending  dates 
for  the  reporting  period  checked  in  Item  2  (a) 
or  (b)  above.  The  reporting  for  Schedule  F 
purposes  is,  as  stated  in  the  Specific  In¬ 
structions  for  Item  6  of  Form  CLC-22.  an 
accounting  month  or  fiscal  quarter  of  the 
entity. 

(d)  Enter  the  beginning  and  ending  dates 
of  the  base  period  for  the  slaughtering  and 
processing  of  livestock  and  the  manufactur¬ 
ing  of  meat  products  in  (1)  and  for  all  other 
food  manufacturing  activities  in  (2) .  With 
respect  to  the  slaughtering  and  processing  of 
livestock  or  the  manufacturing  of  meat  prod¬ 
ucts,  base  period  means  any  four  consecu¬ 
tive  fiscal  quarters  of  the  “entity”,  as  defined 
in  the  Form  CLC-22  instructions,  which 
began  after  May  25,  1970,  and  which  ended 
prior  to  May  11,  1973.  For  all  other  food 
manufacturing  activities  base  period  means 
any  four  consecutive  fiscal  quarters  of  the 
"entity"  from  the  eight  fiscal  quarters  which 
ended  prior  to  May  11,  1973.  Only  one  base 
period  may  be  selected  for  each  of  these  two 
classifications  and  must  be  consistently  ap¬ 
plied  to  all  product  lines  within  each  clas¬ 
sification.  The  base  period  with  respect  to  a 
new  product  line  is,  (1)  in  the  case  of  a  new 
product  line  first  offered  for  sale  after  the 
end  of  the  last  fiscal  quarter  ended  before 
May  11,  1973,  the  first  fiscal  quarter  in  which 
a  sale  occurs;  and  (2)  in  the  case  of  a  new 
product  line  first  offered  for  sale  before  the 
end  of  the  last  fiscal  quarter  ended  before 
May  11,  1973,  and  after  the  base  period 
selected  for  the  other  product  lines  con¬ 
cerned,  the  first  fiscal  quarter  in  which  a  sale 
occurs,  plus  any  immediately  ensuing  con¬ 
secutive  fiscal  quarter  or  fiscal  quarters,  not 
to  exceed  three,  which  ended  before  May  11, 
1973. 

Item  3. — Price  Rule. — Except  as  provided 
in  6  CFR  150.606,  any  price  may  be  charged 
with  respect  to  any  item  in  a  product  line  as 
long  as  total  sales  revenues  for  that  product 
line  for  any  fiscal  quarter  ending  after  Sep¬ 
tember  9,  1973,  do  not  exceed  the  amount  de¬ 
rived  by  (1)  multiplying  the  total  sales  rev¬ 
enues  in  the  base  period  for  that  product 
line  by  the  ratio  that  the  volume  of  food  or 
food  raw  material  units  for  that  product  line 
in  the  fiscal  quarter  bears  to  the  volume  of 


food  or  food  raw  material  units  for  that 
product  line  in  the  base  period,  and  (ii)  mul¬ 
tiplying  the  product  of  (1)  by  the  net  in¬ 
creases  in  allowable  costs  since  the  base  co6t 
period  plus  100%.  This  computation  is  illus¬ 
trated  by  the  following  equation: 

R1  =  RlXVs/V1X(C  + 100%) 

For  purposes  of  computing  column  (f). 
Item  3,  for  each  product  line, 

R2= permissible  sales  revenue 
Rt  =  aggregate  revenue  during  the  base 
period 

V2= volume  of  food  or  food  raw  material 
units  during  the  reporting  period 
Vt= volume  of  food  or  food  raw  material 
units  during  the  base  period 
C  =  net  increases  in  allowable  costs  since 
the  base  cost  period 

Column  (a) — Product  Line  Description. — 
Enter  a  brief  description  of  each  “food” 
product  line  of  the  entity.  Data  must  be  re¬ 
corded  for  each  product  line  categorized  by 
a  4-digit  Standard  Industrial  Classification 
(SIC)  Code  if  that  is  the  entity’s  customary 
pricing  unit  (e.g.,  cost  or  profit  center)  for 
that  product  line.  If  a  customary  pricing  unit 
includes  more  than  one  4-digit  SIC  code, 
such  pricing  unit  may  be  used  and  a  listing 
of  4-digit  SIC  codes  included  within  that 
pricing  unit  must  be  attached  to  the  form. 
The  listing  of  SIC  codes  must  be  in  decreas¬ 
ing  order  of  sales  within  the  pricing  unit.  If 
the  customary  pricing  unit  is  at  a  level  of 
aggregation  which  is  less  than  one  4-digit 
SIC  code,  the  entity  may  record  revenues, 
volume  and  costs  at  that  level.  A  customary 
pricing  unit  is  that  unit  which  has  been  his¬ 
torically  and  continually  applied. 

Column  (b) — 4-digit  SIC. — Enter  the  ap¬ 
plicable  1967  4-dlgit  SIC  code  for  each  prod¬ 
uct  line.  The  1972  "Standard  Industrial  Clas¬ 
sification  Manual,”  which  defines  such  codes, 
may  be  obtained  from  the  U.S.  Government 
Printing  Office,  Washington,  D.C.  20402.  This 
edition  of  the  manual  has  a  table  for  conver¬ 
sion  of  the  1972  codes  to  the  1967  codes. 

Column  (c) — Base  Revenues. — (R,)  Enter 
the  total  sales  revenues  in  the  base  period  for 
each  product  line.  Food  raw  material  pur¬ 
chased  and  sold  without  change  in  form  may 
be  included  or  excluded  in  computing  the 
total  sales  revenues  during  the  base  period, 
but  only  in  accordance  with  the  option  exer¬ 
cised  in  the  Initial  report  unless  prior  written 
approval  to  change  the  option  has  been 
granted  by  CLC  or  IRS.  The  cost  of  freight 
and  insurance  in  connection  with  food  sales 
may  either  be  included  in,  or  excluded  from, 
total  sales  revenues  during  the  base  period, 
but  the  treatment  of  “freight-out”  shall  be 
consistent  as  between  the  base  period  and 
each  fiscal  quarter  ending  after  September  9, 
1973.  Any  net  hedging  losses,  by  a  firm  which 
used  the  futures  markets  in  a  non-specula- 
tive  manner  to  hedge  against  price  risks, 
with  respect  to  food  sales  during  the  base 
period  may  be  included  as  an  offset  to  actual 
sales  revenues  during  the  base  period  and 
any  net  hedging  gains  by  that  firm  with 
respect  to  food  sales  during  the  base  period 
may  be  included  as  an  addition  to  actual 
sales  revenues  during  the  base  period.  How¬ 
ever,  a  firm  which  includes  any  net  loss 
pursuant  to  this  paragraph  shall  include  as 
an  offset  any  net  gain  as  a  result  of  non- 
speculative  hedging  activities  in  accordance 
with  this  paragraph. 

Column  (d) — Volume  Ratio  (V./V,)  Enter 
the  ratio  (expressed  as  a  percentage)  that 
the  volume  of  food  or  food  raw  material  units 
in  the  reporting  period  (whether  accounting 
month  or  fiscal  quarter)  bears  to  the  volume 
of  food  or  food  raw  material  units  in  the  base 
period.  “Food  or  food  raw  material  units” 
means,  at  the  option  of  the  firm  concerned 
and  calculated  in  accordance  with  its  cus¬ 


tomary  accounting  practices  on  a  consistent 
basis  for  both  the  reporting  period  and  base 
period,  either: 

(1)  the  total  units  of  food  raw  material  in 
inventory  on  the  first  day  of  the  period  con¬ 
cerned,  plus  the  total  units  of  food  raw  ma¬ 
terial  purchased  during  the  period  concerned, 
less  the  total  units  of  food  raw  material  re¬ 
maining  in  inventory  on  the  first  day  after 
the  period  concerned  (input  basis);  or 

(2)  the  total  units  of  food  sold  during  the 
period. concerned  (output  basis).  To  the  ex¬ 
tent  that  the  customary  accounting  prac¬ 
tices  and  records  of  the  firm  concerned  per¬ 
mit  identification  of  food  raw  material  pur¬ 
chased  and  resold  without  change  in  form, 
that  material  must  be  excluded  in  computing 
food  or  food  raw  material  units  for  the  re¬ 
porting  period. 

Column  (e) — Cost  Justification +100% 
(C  +  100%) . — Enter  in  column  (e)  the  net 
increase  in  allowable  cost  (“C”)  plus  100%. 
“C”  represents  the  net  increase  in  allowable 
costs  and  is  the  percentage  figure  taken  from 
line  12  of  Schedule  C  to  Form  CLC-22  at¬ 
tached  to  and  in  support  of  the  Schedule  F. 
“C”  includes  increases  and  decreases  in  both 
food  raw  material  costs  and  other  costs. 

Column  (/) — Permissible  Revenues  (R..). — 
Enter  the  product  of  columns  (c)  times  (d) 
times  (e) .  The  result  equals  the  total  permis¬ 
sible  revenues  for  the  reporting  period. 

Column  (g) — Current  Revenues. — Enter 
the  total  sales  revenue  for  each  product  line 
in  the  reporting  period.  To  the  extent  that 
the  customary  accounting  practices  and  rec¬ 
ords  of  the  firm  concerned  permit  identifica¬ 
tion  of  food  raw  material  purchased  and  re¬ 
sold  without  change  in  form,  that  material 
must  be  excluded  in  computing  total  sales 
revenues  in  the  reporting  period.  Any  net 
hedging  losses  with  respect  to  the  food  sales 
during  the  reporting  period  may  be  included 
as  an  offset  to  actual  sales  revenues  during 
the  reporting  period  and  any  net  hedging 
gains  with  respect  to  food  sales  during  the 
reporting  period  must  be  included  as  an  ad¬ 
dition  to  actual  sales  revenues  during  the 
reporting  period.  The  cost  of  freight  and  in¬ 
surance  in  connection  with  food  sales 
(freight  out),  must  be  included  in  column 
(g)  if  included  in  column  (c)  and  excluded 
from  column  (g)  if  excluded  from  column 
(c). 

Column  (h) — Current  Revenues  Under 
(Over).  Enter  the  difference  derived  by  sub¬ 
tracting  current  revenues,  column  (g)  from 
permissible  revenues,  column  (f).  Any  firm 
reporting  an  excess  of  current  revenues  over 
permissible  revenues  for  any  product  line 
must  demonstrate  on  supporting  schedules, 
if  the  excess  is  to  be  Justified,  that  the  excess 
is  due  to  seasonal  patterns  or  changes  in 
product  mix  or  is  attributable  to  revenues  de¬ 
rived  from  the  sale  of  exempt  items. 

Instructions  for  the  Preparation  of 
Schedule  R 

Reconciliation  of  Forms  10-K,  10-Q  or 

Other  Financial  Statements  to  Form 

CLC-22 

GENERAL  INSTRUCTIONS 

Schedule  R  Is  used  to  reconcile  net  sales/ 
revenues  and  net  income  reported  on  Forms 
10-K  and  10-Q,  as  filed  with  the  Securities 
and  Exchange  Commission  (SEC)  (or  other 
financial  statements  if  Forms  10-K  and  10-Q 
are  not  required  to  be  filed  with  the  SEC)  to 
net  sales  and  operating  income  as  shown  in 
Parts  II  and  in.  Form  CLC-22. 

Schedule  R  must  be  attached  to  Form  CLC- 
22  for  each  base  year  required  to  be  shown 
in  Part  II,  Form  CLC-22  and  for  each  cumu¬ 
lative  period  in  Part  III,  Form  CLC-22. 

Entitles  which  file  Forms  10-K  and  10-Q 
with  the  Securities  and  Exchange  Commis¬ 
sion  must  attach  to  Schedule  R  a  copy  of 
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RULES  AND  REGULATIONS 


their  Form  10-Q  for  each  fiscal  quarter  or  a 
copy  of  their  Form  10-K  for  each  fiscal  year 
which  ends  on  the  date  entered  In  Item  6, 
Part  I,  Form  CLC-22.  With  the  first  submis¬ 
sion,  entitles  must  file  Form  10-K  for  each  of 
the  two  base  years,  unless  such  forms  were 
previously  filed  with  the  Cost  of  Living  Coun¬ 
cil  as  a  part  of  a  Form  CLC-2  or  Form  CLC-22 
filing. 

Entitles  which  do  not  file  Forms  10-K  and 
10-Q  with  the  Securities  and  Exchange  Com¬ 
mission  must.  In  lieu  of  such  forms,  attach  to 
Form  CLC-22  a  copy  of  applicable  quarterly 
and  annual  financial  statements  prepared  In 
accordance  with  generally  accepted  account¬ 
ing  principles.  In  addition,  such  entitles 
which  do  not  file  Form  10-K  with  the  Securi¬ 
ties  and  Exchange  Commission  but  which 
have  annual  financial  statements  audited  by 
Independent  public  accountants  must  attach 
a  copy  of  such  audited  statements  In  con¬ 
formance  with  the  requirements  for  submit¬ 
ting  Form  10-K.  Such  firms  which  do  not 
have  audited  annual  financial  statements 
must  attach  a  document  explaining  why  such 
statements  are  not  available. 

An  entity  which  uses  Its  most  recently 
completed  fiscal  year  In  calculating  Its  base 
period  profit  margin  need  not  submit  a 
Schedule  R  for  that  fiscal  year  with  a  Form 
CLC-22  submitted  as  a  prenotlflcation  docu¬ 
ment  within  90  days  after  "the  end  of  that 
year. 

SPECIFIC  INSTRUCTIONS 

Line  1. — Enter  the  name  of  parent  or  un¬ 
consolidated  entity  as  shown  In  Part  I,  Item 
3(a).  Form  CLC-22. 

Line  2  Period  Reconciled. — a.  If  Schedule 
R  applies  to  a  base  year,  check  box  (a)  and 
enter  the  ending  date  of  the  fiscal  year  ap¬ 
pearing  in  Part  II  (Item  8  or  9  as  applicable) 
of  Form  CLC-22. 

b.  If  Schedule  R  applies  to  the  cumulative 
period,  check  box  (b)  and  enter  the  date  of 
the  first  day  of  the  current  fiscal  year  and 
the  last  day  in  the  reporting  period  (see  Item 
6,  Form  CLC-22). 

Line  3  Net  Sales/ Revenues.  — Enter  the 
total  amount  of  net  sales  of  tangible  products 
and  other  revenues  reported  In  Form  10-K, 
10-Q  or  other  financial  statements  as  defined 
in  SEC  Regulation  S-X. 

Line  4  Net  Income. — Enter  the  amount  of 
net  Income  as  shown  in  Form  10-K,  10-Q  or 
other  financial  statements  as  defined  In  SEC 
Regulation  S-X. 

Line  5  Adjustments. — Net  sales  and  reve¬ 
nues  and  corresponding  Income  from  public 
utility  operations,  foreign  operations,  Insur¬ 
ance  operations,  agricultural  products,  and 
where  required,  construction  operations  are 
excluded  from  the  net  sales/revenues  figure. 

Enter  In  Column  (a)  the  net  sales  and  reve¬ 
nues  and  In  Column  (b)  the  corresponding 
Income  from: 

a.  public  utility  operations  as  defined  in 
the  instructions  for  Item  29,  CLC-22. 

b.  foreign  operations,  as  defined  In  the  In¬ 
structions  for  Item  34,  Form  CLC-22. 

c.  Insurance  operations  as  defined  In  the 
Instructions  for  Item  31.  Form  CLC-22. 

d.  construction  operations  as  defined  in  6 
CFR  150.452  where  the  entity  Is  subject  to  6 
CFR  Part  150,  Subpart  N  and  separates  con¬ 
struction  operations  from  non-construction 
operations  for  purposes  of  the  profit  margin 
calculation  In  accordance  with  6  CFR  150.454. 

e.  agricultural  products  as  defined  In  the 
Instructions  to  Item  33,  Form  CLC-22. 

Enter  In  5  (f)  the  total  of  5  (a)  through 
5  (e). 

Line  6  Intercompany  Sales/ Income. — Sales 
by  any  segment  of  the  entity  to  the  opera¬ 
tions  listed  in  Lines  5  (a)  through  5  (e) 
above  are  to  be  reinstated  If  eliminated  in 
the  consolidated  net  sales/revenues  In  Une 
3  and  net  Income  in  Line  4.  Enter  the  amount 


of  such  intercompany  sales  and  Income  on 
Line  6  and  attach  supporting  detail. 

Line  7  Restatements  not  previously  in¬ 
cluded — Enter  restatements  of  net  sales/ 
revenues.  Line  3,  and/or  net  Income,  Line 
4,  In  accordance  with  the  following  Instruc¬ 
tions  for  the  base  years  and/or  current  pe¬ 
riod.  Accounting  changes  are  of  two  broad, 
general  types — (1)  changes  in  the  composi¬ 
tion  of  a  firm  and  its  business  entitles  and 
(2)  changes  in  accounting  principles. 

A  specific  distinction  Is  made  between  re¬ 
quired  accounting  treatment  for  price  con¬ 
trol  purposes  and  the  accounting  treatment 
required  In  periodic  financial  reports  filed 
with  the  SEC.  In  addition  to  restatements 
of  financial  reports  for  accounting  changes 
as  required  under  generally  accepted  ac¬ 
counting  principles,  the  Cost  of  Living 
Council  recognizes  restatements  reflecting 
pro  forma  Information  that  Is  required  to 
be  disclosed  In  periodic  reports  filed  with  the 
SEC.  These  restatements  should  be  entered 
on  Line  7. 

Changes  In  the  composition  of  a  firm  and 
Its  business  entitles  include  (1)  acquisitions 
accounted  for  on  a  “pooling  of  Interests" 
basis  and  on  a  “purchase"  basis,  and  (2) 
divestitures  accounted  for  as  "spin-offs”, 
“split-offs”,  sales  or  abandonments  of  busi¬ 
nesses  and  discontinued  operations.  Restate¬ 
ment  of  prior  periods  is  normally  required 
under  generally  accepted  accounting  princi¬ 
ples  for  changes  in  business  entities  ac¬ 
counted  for  as  a  “pooling  of  Interests”  and 
when  there  has  been  a  “spinoff”,  a  "spllt- 
off”,  or  a  discontinued,  sold  or  abandoned 
operation  These  changes  In  firms  and  busi¬ 
ness  entitles  are  required  to  be  restated  In 
reports  filed  with  the  CLC  If  restatement  Is 
required  In  periodic  reports  filed  with  the 
SEC. 

As  to  acquired  entities  accounted  for  on  a 
"purchase”  basis,  restatement  of  the  finan¬ 
cial  data  for  periods  prior  to  the  date  of  pur¬ 
chase  Is  required  in  reports  filed  with  the 
CLC  provided  the  firm  restates  on  a  basis 
consistent  with  the  pro  forma  Information 
required  to  be  disclosed  for  purchases  in 
periodic  reports  filed  with  the  SEC.  If  Form 
10-K  discloses  discontinued  or  divested  oper¬ 
ations  separately,  then  appropriate  entries 
should  be  made  on  Line  7  to  exclude  the 
sales  and  net  income  or  loss  (If  Indicated  In 
Lines  3  or  6)  of  such  operations.  The  firm 
may  only  restate  for  purchased  or  divested 
entitles  when  their  results  of  operations  and 
activities  can  be  clearly  •  distinguished  for 
financial  reporting  purposes.  Restatement  for 
a  divestiture  by  sale,  abandonment  or  dis¬ 
continuance  will  not  be  permitted  for  dis¬ 
posal  of  part  of  a  line  of  business,  the  shift¬ 
ing  of  production  or  marketing  activities  for 
a  partlclar  line  of  business  from  one  location 
to  another,  the  phasing  out  of  a  product 
line  or  class  of  service  and  other  changes 
occasioned  by  technological  improvements. 

Changes  In  accounting  principles  should 
be  reflected  during  all  periods  affected  on 
Line  7  as  a  restatement  on  a  basis  consistent 
with  the  pro  forma  Information  required  to 
be  disclosed  for  accounting  principle  changes 
In  periodic  reports  filed  with  the  SEC. 

Where  the  reference  Is  made  above  to  pe¬ 
riodic  reports  filed  with  the  SEC,  It  should 
be  Interpreted  by  firms  and  entltltles  not 
subject  to  SEC  filings  to  mean  would  be  re¬ 
quired  by,  or  required  to  be  disclosed  in, 
SEC  filings.  A  supporting  schedule  should  be 
filed  with  Schedule  R  listing  each  entity 
shown  on  Line  7  which  has  been  either  ac¬ 
quired  or  divested,  describing  the  principle 
applicable  to  the  restatement  of  each  entity, 
and  the  amounts  relative  to  each  entity  com¬ 
posing  the  totals  shown  on  Line  7.  The  sched¬ 
ule  should  also  reflect  all  other  entitles,  ac¬ 
quired  or  divested  (for  which  no  restatement 
has  been  reflected  on  Line  7),  describing  the 


principle  applicable  to  the  acquisition  or  di¬ 
vestiture  of  each  entity  and  giving  the  rea¬ 
sons  why  each  such  entity  has  not  been 
reflected  as  a  restatement  on  Line  7.  Addi¬ 
tionally,  the  supporting  schedule  should  de¬ 
scribe  each  accounting  principle  change  and 
the  methods  used  In  determining  the  effects 
of  such  changes  In  accounting  principles. 
Further,  the  supporting  schedule  should  de¬ 
scribe  any  accounting  principle  change  which 
has  not  been  reflected  on  Line  7  and  the  rea¬ 
sons  that  restatement  was  not  entered.  These 
changes  in  the  composition  of  a  firm  and  its 
business  entitles  and  changes  in  accounting 
principles  should  be  reflected  on  each  quar¬ 
terly  Form  CLC-22  when  such  Information  Is 
available. 

Lines  8,  9,  10,  and  11 — Excluded  Items. — 
Items  8,  9,  10,  and  11  must  be  excluded  from 
net  Income. 

Line  8  Equity  Interest  in  Other  Entities. — 
When  net  Income  Includes  equity  interest  In 
unconsolidated  subsidiaries,  Joint  ventures, 
or  other  ventures,  such  amounts  must  be 
excluded.  Enter  In  Line  8  the  amount  of  such 
equity  Interest  as  included  in  the  entity’s 
financial  statement,  whether  or  not  disclosed 
as  a  separate  line  or  caption  Item. 

Line  9  Nonoperating  Items. — Enter  and  de¬ 
scribe  on  the  lines  provided  (or  separate  at¬ 
tachment  if  required)  all  Items  of  a  non¬ 
operating  Income  or  nature.  Generally,  non¬ 
operating  Income  or  expense  items  Include, 
but  are  not  limited  to.  the  following  (except 
where  such  Items  are  related  to  the  reporting 
entity’s  principal  business  activity) :  inter¬ 
est  Income,  dividend  Income,  gains  or  losses 
on  disposition  of  assets,  royalty  Income  and 
gains  or  losses  on  foreign  exchange.  Interest 
expense.  Including  Interest  expense,  debt 
discount  and  debt  expense  on  long  term 
debt)  Is  considered  operating  expense  for 
purposes  of  this  report. 

Line  10  Income  Tax  Expense. — Enter  all 
taxes  based  on  Income  as  It  appears  on  the 
entity’s  financial  statements. 

Line  11.  Extraordinary  Items. — Enter  all 
Items  that  are  not  of  a  normal  recurring 
nature  and  are  not  applicable  to  the  regular 
operations  of  the  entity.  Items  shown  as  ex¬ 
traordinary  must  be  In  agreement  with  the 
corresponding  Items  In  the  financial  state¬ 
ments.  Also  enter  amounts  pertaining  to  cu¬ 
mulative  effects  of  changes  in  accounting 
principles,  In  accordance  with  SEC  Regula¬ 
tion  S-X,  If  shown  as  a  separate  line  item 
or  caption  In  the  financial  statement. 

Line  12  Net  Sales. — Enter  the  net  total  of 
Lines  3  through  7. 

Line  13  Operating  Income. — Enter  the  net 
total  of  Lines  4  through  11. 

Instructions  for  the  Preparation  of 
Schedule  T  Report  of  Retailing  and 
Wholesaling  Markups  or  Gross  Margins 

GENERAL  INSTRUCTIONS 

A.  Purpose 

Schedule  T  Is  used  by  firms  engaged  In 
wholesaling/retailing  activities  (1)  to  fulfill 
the  one-time  requirement  to  complete  a 
merchandise  pricing  plan  prior  to  raising 
prices  under  Phase  IV,  and  (2)  to  report 
quarterly  with  respect  to  compliance  with 
customary  markup  or  gross  margin 
limitations. 

All  firms  must  complete  a  merchandise 
pricing  plan  before  Increasing  a  price  above 
the  adjusted  freeze  price  and.  In  addition, 
price  category  I  and  II  firms  must  file  a 
completed  Schedule  T  along  with  a  mer¬ 
chandise  pricing  plan  with  the  Internal  Rev¬ 
enue  Service  prior  to  Increasing  any  price 
above  the  adjusted  freeze  price. 

A  separate  Schedule  T  must  be  prepared 
for  each  pricing  entity.  The  selection  of  em¬ 
ploying  markups  or  gross  margins  and  the 
Identification  of  merchandise  or  customer 
categories  Is  determined  at  the  pricing  entity 
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level.  However,  a  single  pricing  entity  may 
employ  both  markups  and  gross  margins  so 
that  some  categories  are  controlled  by  means 
of  gross  margin  and  others  by  means  of 
markup. 

This  Schedule  does  not  apply  to  retailing 
or  wholesaling  covered  products  subject  to  6 
CFR,  Part  150,  Subpart  L,  Petroleum  and 
Petroleum  Products. 

For  fiscal  quarters  beginning  on  or  after 
February  1,  1974,  no  Schedule  T  need  be 
filed  with  respect  to  retail  activities  exempt 
pursuant  to  6  CFR  150.54(ff). 

Automobile  Wholesalers  and  Retailers. 
Firms  engaged  In  retailing  or  wholesaling 
new  automobiles  or  trucks  compute  the  ad¬ 
justed  freeze  price  for  new  automobiles  and 
trucks  and  are  controlled  on  the  basis  of 
gross  margins  received  In  accordance  with 
the  Special  Rule  for  Automobile  Wholesalers 
and  Retailers  In  the  Appendix  to  6  CFR  Part 
150,  Subpart  K. 

B.  Definitions 

1.  CLC-22  entity. — the  same  organization  as 
the  “entity”  for  purposes  of  the  Form  CLC- 
22  and  applicable  schedules.  The  term  “CLC- 
22  entity”  Is  used  to  distinguish  between  the 
entity  to  which  the  Form  CLC-22  (and  re¬ 
quired  Schedule  T)  applies  and  the  pricing 
entity  which  applies  to  retailers  and  whole¬ 
salers  subject  to  Subpart  K. 

2.  Cost. — total  Invoice  costs  of  all  merchan¬ 
dise  within  a  category  plus  transportation 
allocated  to  that  merchandise. 

3.  Customary  Initial  Percentage  Markup 
( Markup )  — 

.  Initial  Price  —  Cost 

Markup-  _  ...  ,  _  . - -  ■  X  100 

Initial  Price  or  Cost 


4.  Customer  Category. — a  group  of  related 
customers  distinguished  from  other  custom¬ 
ers  because  of  customary  pricing  differen¬ 
tials  between  those  customers  and  other  cus¬ 
tomers,  which  Is  treated  as  a  single  pricing 
unit  Irrespective  of  the  products  they 
purchase. 

5.  Gross  Margin 


Gross  Margin  = 


Revenues  —  Cost 
Revenues  or  Cost 


X  100 


chandlse  stores.  Basic  pricing  decisions  for 
Individual  stores  are  made  at  the  division 
level.  Each  division  Is  a  pricing  entity  which 
will  report  merchandise  categories. 

Firm  C,  a  food  wholesaler,  operates  several 
large  warehouses,  each  of  which  serves  as  a 
pricing  entity.  The  firm’s  pricing  decisions 
are  made  In  a  manner  so  as  to  achieve  a 
stated  return  on  overall  sales  made  at  each 
warehouse.  In  this  case,  each  warehouse  Is  a 
pricing  entity  and  customer  categories  will 
be  reported  at  the  warehouse  level. 

Firm  D,  a  wholesaler,  sells  various  types  of 
heavy  machinery.  All  pricing  decisions  are 
made  at  the  corporate  headquarters.  There¬ 
fore,  Firm  D  Is  the  pricing  entity  and  mer¬ 
chandise  categories  will  be  reported  on  a 
firm-wide  level. 

10.  Revenues. — total  revenues  realized  from 
the  sales  of  merchandise  within  a  category 
less  returns  and  credits. 

C.  Who  Must  File 

1.  Pricing  Plan. — Prior  to  charging  the 
price  of  any  Item  in  excess  of  Its  adjusted 
freeze  price  each  price  category  I  or  II  firm 
subject  to  Subpart  K  must  file  a  merchan¬ 
dise  pricing  plan  together  with  Schedule  T. 

2.  Quarterly  Report. — Each  CLC-22  entity 
of  a  price  category  I  or  II  firm  with  whole¬ 
saling  or  retailing  operations  (other  than  re¬ 
tailing  or  wholesaling  of  crude  petroleum  or 
other  petroleum  products  subject  to  6  CFR, 
Part  150,  Subpart  L  or  retail  activities  ex¬ 
empt  pursuant  to  6  CFR  150.54(ff))  must 
attach  a  Schedule  T  to  Its  quarterly  Form 
CLC-22  and  to  its  pricing  plan  for  each  of  Its 
pricing  entitles.  Except  for  firms  engaged  In 
food  wholesaling  or  food  retailing  or  both 
aqd  subject  to  6  CFR  Part  150,  Subpart  Q, 
if  the  CLC-22  entity  In  Its  operations  which 
are  subject  to  6  CFR,  Part  150,  Subpart  K 
has  not  charged  a  price  In  excess  of  the 
adjusted  freeze  price.  It  must  complete 
items  1,  3,  and  6,  and  type  in  Item  5  the  fol¬ 
lowing  certificate: 

“(CLC-22  entity)  has  not  charged  a  price 
in  excess  of  the  adjusted  freeze  price  for 
those  products  subject  to  6  CFR,  Part  150, 
Subpart  K.” 


6.  Initial  Price. — total  sales  prices  of  all 
merchandise  within  a  category  when  first 
offered  for  sale. 

7.  Merchandise  Category. — A  group  of  re¬ 
lated  products  which  Is  treated  as  a  single 
pricing  unit.  A  pricing  entity  which  derives 
75%  or  more  of  its  annual  sales  or  revenues 
from  retail  food  sales  may  treat  all  of  Its 
sales  under  one  merchandise  category. 

8.  Pricing  base  period. — at  the  option  of 
the  CLC-22  entity,  either  the  last  fiscal  year 
ending  prior  to  February  5,  1973  or  the  most 
recent  four  fiscal  quarters  ending  prior  to 
February  5,  1973.  A  pricing  entity  which  de¬ 
rives  75%  or  more  of  Its  annual  sales  or  reve¬ 
nues  from  retail  food  sales  may.  In  addition, 
use  as  Its  pricing  base  period  the  fiscal  year 
Immediately  preceding  the  last  fiscal  year 
ending  prior  to  February  5,  1973. 

9.  Pricing  Entity. — the  lowest  level  of  orga¬ 
nization  within  a  firm  at  which  the  Initial 
pricing  decisions  are  made,  irrespective  of 
whether  these  decisions  may  be  modified  at 
a  lower  level.  Various  types  of  such  pricing 
entitles  are  Illustrated  in  the  following 
examples. 

Firm  A,  a  nationwide  supermarket  chain, 
has  established  20  geographical  zones  for 
pricing  purposes.  Basic  pricing  decisions  are 
made  at  the  zone  level,  although  individual 
stores  have  discretion  to  vary  specific  prices. 
Each  zone  is  a  pricing  entity  and  merchan¬ 
dise  categories  will  be  reported  at  the  zone 
level. 

Firm  B  is  composed  of  nine  divisions.  Each 
division  operates  a  number  of  general  mer- 


Chief  Executive  Officer  (or  other  authorized 
executive  officer) 

D.  What  to  File 

1.  For  purposes  of  the  quarterly  report  and 
the  pricing  plan,  the  CLC-22  entity  must  at¬ 
tach  all  supporting  information  Indicated  on 
Schedule  T  and  In  these  instructions.  How¬ 
ever,  since  only  basic  Information  is  re¬ 
quired,  a  CLC-22  entity  may  be  requested  to 
provide  additional  data  in  particular  cases. 

2.  A  CLC-22  entity  which  files  Schedules  T 
containing  incomplete  or  Incorrect  informa¬ 
tion  will  be  required  to  submit  corrected 
schedules  and  may  be  In  violation  of  the  re¬ 
porting  requirements  If  complete  and  correct 
schedules  are  not  submitted  within  the  time 
prescribed. 

E.  When  and  Where  to  File 

Each  required  quarterly  and  annual  Sched¬ 
ule  T  must  be  attached  to  the  Form  CLC-22 
and  must  be  filed  with  the  appropriate  In¬ 
ternal  Revenue  Service  Office  not  later  than 
45  days  after  the  end  of  each  fiscal  quarter  or 
not  later  than  90  days  after  the  end  of  the 
fiscal  year. 

Pricing  plans  must  be  filed  in  accordance 
with  paragraph  F  below. 

F.  Pricing  Plan 

1.  CLC-22  entities  described  In  Paragraph 
C  above  (Who  Must  File)  must  prepare  and 
submit  to  the  Internal  Revenue  Service  a 
pricing  plan  before  charging  a  price  in  ex¬ 
cess  of  the  adjusted  freeze  price.  The  plan 
must  Include  the  following  information: 


a.  A  description  of  the  CLC-22  entity’s  in¬ 
ternal  organization  as  it  relates  to  pricing 
activities. 

b.  A  list  of  pricing  entitles. 

c.  A  completed  Schedule  T  of  Form  CLC-22 
for  each  pricing  entity.  Including  merchan¬ 
dise  categories,  customer  categories,  the  pric¬ 
ing  base  period  markup  or  gross  margin  for 
each  category,  and  the  markup  or  gross  mar¬ 
gin  realized  for  each  category  during  each 
fiscal  quarter  of  the  pricing  base  period.  (Do 
not  fill  in  Columns  (g)  and  (h).  Item  5,  of 
Schedule  T.  Other  information  required  for 
the  pricing  plan  may  be  submitted  on  sup¬ 
plementary  sheets  attached  to  Schedule  T.) 

d.  A  list  of  products  or  product  lines  car¬ 
ried. 

e.  A  description  of  the  manner  in  which 
the  pricing  entity  makes  pricing  decisions. 

2.  The  Internal  Revenue  Service,  within  60 
days  after  receiving  a  pricing  plan,  will  re¬ 
view  the  plan  and  either  approve  It  or  take 
the  action  described  below. 

a.  If  the  information  in  a  pricing  plan  Is 
incomplete  or  inaccurate  or  the  plan  does 
not  conform  to  the  requirements,  the  Inter¬ 
nal  Revenue  Service  will  notify  the  CLC-22 
entity  and  explain  why  the  plan  cannot  be 
approved.  The  CLC-22  entity  will  be  advised 
to  submit  additional  data  or  to  modify  the 
plan  to  meet  requirements  within  a  pre¬ 
scribed  period  of  time.  When  a  OIX3-22  entity 
receives  a  notice  of  an  Incomplete  or  non- 
conforming  plan,  It  may  not  put  into  effect 
any  further  price  Increases  until  the  Inter¬ 
nal  Revenue  Service  approves  the  plan  or 
otherwise  advises  the  CLC-22  entity. 

b.  If  a  CLC-22  entity  does  not  submit  the 
required  additional  information  or  modifica¬ 
tions  within  the  prescribed  time  limit,  or.  If 
after  It  Is  submitted,  the  Internal  Revenue 
Service  finds  that  the  pricing  plan  still  does 
not  conform  to  the  requirements,  the  CLC- 
22  entity  may  be  ordered  to  reduce  prices  to 
adjusted  freeze  price  or  to  an  appropriate 
level  above  adjusted  freeze  price.  A  CLC-22 
entity  may  also  be  ordered  to  submit  a  new 
pricing  plan  based  on  new  categories  or  pric¬ 
ing  entitles  specified  by  the  Internal  Revenue 
Service. 

3.  Approved  Plans. 

a.  When  the  Internal  Revenue  Service  ap¬ 
proves  a  pricing  plan,  the  CLC-22  entity  will 
be  controlled  using  the  categories  and  pric¬ 
ing  entitles  shown  in  the  approved  plan. 
Those  categories  and  entitles  will  also  be  the 
basis  for  quarterly  reporting  to  the  Internal 
Revenue  Service. 

b.  Any  modification  of  an  approved  pric¬ 
ing  plan  either  after  its  submission  or  ap¬ 
proval  must  receive  prior  approval  by  the 
Internal  Revenue  Service. 

SPECIFIC  INSTRUCTIONS 

Items  1(a)  and  (b) . — Self-explanatory. 
Items  2(a)  and  (b) . — Self-explanatory. 
Item  2(c). — Enter  the  annual  sales  or  rev¬ 
enues  of  the  pricing  entity,  computed  In  ac¬ 
cordance  with  the  definition  in  6  CFR.  Part 
150,  Subpart  B. 

Item  3(a). — Show  the  date  of  the  last  day 
in  the  reporting  period.  The  reporting  period 
Is  the  CLC-22  entity’s  most  recently  com¬ 
pleted  fiscal  quarter. 

Item  3(b). — Check  one  box  to  indicate 
whether  the  Schedule  is  either  a  “quarterly 
report”  or  a  “pricing  plan.”  If  the  Schedule 
Is  a  quarterly  report,  indicate  the  reporting 
quarter. 

Item  3(c) . — Check  the  “yes”  box  If  you  are 
supplying  additional  Information  or  resub¬ 
mitting  a  report  to  the  Internal  Revenue 
Service.  In  either  case,  complete  the  form  In 
its  entirety. 

Item  4. — Check  the  one  box  which  indi¬ 
cates  whether  the  percentages  shown  in  Item 
5  represent  markups  or  gross  margins. 
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Item  5. — Enter  the  beginning  and  ending 
dates  of  the  pricing  base  period  In  the  space 
provided  above  Columns  (b)  through  (f ) . 

Column  (a) — On  each  line,  briefly  describe 
each  customer  or  merchandise  category  of 
control  within  the  pricing  entity.  Appendix 
A  to  6  CFR,  Part  150,  Subpart  K  provides 
acceptable  category  descriptions. 

Schedule  T  may  be  used  to  report  Inte¬ 
grated  manufacturing  and  service  activities 
if  these  activities  of  the  firm  or  pricing  en¬ 
tity  (1)  are  less  than  15  percent  of  the  total 
retail  and  wholesale  sales  of  the  firm  or  pric¬ 
ing  entity  concerned  for  the  most  recently 
completed  fiscal  year;  (2)  are  not  used  in 
computing  price  adjustments  on  another  Eco¬ 
nomic  Stabilization  Program  form;  and  (3) 
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If  such  categories  have  been  specified  in  a 
pricing  plan  approved  by  the  Internal  Reve¬ 
nue  Service. 

If  integrated  manufacturing  or  service  ac¬ 
tivities  are  included  on  Schedule  T,  attach  a 
supporting  document  to  show  conformance 
with  the  requirements  for  Inclusion  of  these 
activities. 

Column  (b) — For  each  category  in  Column 
(a) ,  show  the  pricing  entity's  markup  applied 
or  gross  margin  realized  during  the  entire 
pricing  base  period. 

Columns  (c)  through  (f ) — For  each  cate¬ 
gory  In  Column  (a),  show  the  markup  or 
gross  margin  realized  during  each  of  the  pric¬ 
ing  entity's  four  fiscal  quarters  within  the 
pricing  base  period. 


Column  (g) — For  each  category  In  Column 
(a),  show  the  markup  or  gross  margin  rea¬ 
lized  during  the  pricing  entity's  most  recently 
completed  flsca  quarter. 

Column  (h) — For  each  category  In  Column 
(a),  show  the  annual  markup  applied  or 
gross  margin  realized  from  the  beginning  of 
the  pricing  entity's  current  fiscal  year 
through  the  date  shown  In  Item  3(a).  Col¬ 
umn  (h)  Is  completed  only  for  the  Schedule 
T  submitted  at  the  end  of  the  fiscal  year. 
The  report  submitted  at  that  time  will  con¬ 
tain  data  for  both  the  fourth  quarter  as  well 
as  the  entire  fiscal  year. 

Item  6  a,  b,  c,  d. — Self-explanatory. 

[FR  Doc.74-5167  Filed  3-l-74;4:00  pm] 
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